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Independent Auditor's Report

To the Members of Kaolin India Private Limited

Report on the Audit of the Financial statements
Opinion

We have audited the accompanying financial statements of Kaolin India Private Limited ("the
Cocmpany"), which comprise the Balance sheet as at March 31 2026, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
a‘oresaid financial statements give the information required by the Companies Act, 2013, as
amended ("the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2026, its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(5\S), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
furcher described in the 'Auditor's Responsibilities for the Audit of the Financial statements' section of
our report. We are independent of the Company in accordance with the 'Code of Ethics' issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the accompanying financial statements under the provisions of the Act and the Rules
ti.ezreunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on financial statements.

Emphasis of Matter — Basis of Preparation

We araw attention to Note 30 to the financial statements and Para 2 of the Significant Accounting
Policies, which indicate that the management of the Company has decided to cease its business
operations and proceed with liquidation consequent to the transfer of its entire business undertaking
elioctive 31 March 2026. Accordingly, the accompanying financial statements have been prepared on
a rion-going concern basis, i.e., on a liquidation basis of accounting, whereby assets and liabilities are
stated at the amounts expected to be realized or settled in the course of liquidation. Assets have been
stated at their estimated net realizable value aggregating ¥907.81 lakhs and all anticipated liabilities
aggregate ¥926.63 lakhs, resulting in a shortfall of 218.82 lakhs. As described in the relevant note,
ti.c management is of the view that this shortfall will be met in the course of liquidation.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Reporting of key audit matters as per SA-701, Key Audit Matters are not applicable to the Company
as it is an unlisted company.




Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ Report, but does not include the fmanual
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
inisstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those charged with Governance for the
Financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
r.aintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
compiateness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

in preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern and for determining the appropriate basis of accounting. As described
in para 2 of Significant Accounting policies to the financial statements, the Board of Directors has
determined that the Company does not intend to continue as a going concern consequent to the
trunsier of its entire business undertaking by way of slump sale effective 31 March 2026, and
accordingly the financial statements have been prepared on a non-going concern basis. Management
has disclosed this fact, along with its impact on the measurement of assets and liabilities, in the notes
to the financial statements. Those Board of Directors are also responsible for overseeing the
Comnany's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements

Cu. objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
oxists., Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. :

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:



« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
- estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the non-going concern basis of
accounting, having regard to the Board's decision as described in para 2 of Significant
Accounting policies to the financial statements, and evaluate whether the financial statements
acdequately disclose the basis of preparation, the measurement of assets at estimated net
realisable values, and all known and anticipated liabilities.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scor 2 and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
etiiical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020, issued by the Central Government in
terms of section 143(11) of the Companies Act, 2013, we give in "Annexure A” a statement on the
matters specified in paragraphs 3 & 4 of the Order,

2. As required by Section 143(3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

(b) Ir our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

=




(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,
as amended;

(e)On the basis of the written representations received from the directors as on March 31, 2026 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2026
from being appointed as a director in terms of Section 164 (2) of the Act;

(f) We have audited internal financial controls with reference to financial statements of the Company
as on 31 March 2026 in conjunction with our audit of the financial statements of the Company for
the year ended on that date and our report is attached herewith as per “"Annexure B”,

(g) No managerial remuneration has been paid / provided by the Company to its directors for the
year ended March 31, 2026.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements

li. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company. ;

—

"Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account for the financial year ended 31 March 2026,
which has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all relevant transactions recorded in the software. Further, during the
course of our audit, we did not come across any instance of audit trial feature being
tampered with.

Additionally, the audit trail has been preserved by the Company as per the statutory
requirements for record retention from 29 April 2024.”

Place: Gandhidham For, Samir K Mehta & Associates
Date: 07.05.2026 Chartered Accountants
UDIN: 26101948QEARLT8946 FRN 118390W

Proprietor
M. No. 101948 o
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Annexure referred to in paragraph 2 of our Report of even date to the members of Kaolin India
Private Limited on the accounts of the company for the year ended 31st March, 2026.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(1) In respect of its Fixed Assets

a) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

D) The Fixed Assets have been physically verified by the management in a phased manner, which in
our opinion, is reasonable having regard to the size of the company and nature of its business.
Pursuant to the program, no material discrepancies between the books records and the physical
fixed assets have been noticed.

¢) The Company does not hold any land except land taken on lease from its Holding Company for
setting up its manufacturing facility.

d) No revaluation has been done by the company of its property, plant and equipment (including
the right of use assets) or intangible assets or both during the year. '

e) No any proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made thereunder,

(i) a) According to the information and explanation given to us, the inventories have been physically
verified by the management during the year. In our opinion, the frequency of verification is
reasonable. There were no material discrepancies noticed on physical verification of the
inventory as compared to books records. '

b)The quarterly returns or statements filed by the company with bank for working capital facility
are in agreement with the books of account of the Company considering materiality.

(1) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are
not applicable.

(iv) In our opinion and according to the information and explanations given to us, the company has
not entered into any transactions covered under section 185 and 186 of the Companies Act, 2013
in respect of loans, investments, guarantees, and security, and hence the clauses are not

applicable.

(v) In our opinion the Company has not accepted any deposits from the public covered under Section
73 to76 of the Companies Act, 2013. Accordingly, the provisions of clause 3(v) of the Order are

not applicable

(vi) As informed to us, the Central Government has not prescribed maintenance of cost records under
sub-section (1) of Section 148 of the Act. AR




(vil) (a) According to the information and explanations given to us and based on the records of the

(viii)

(ix)

company examined by us, the company is regular in depositing the undisputed statutory
dues, including Provident Fund, Employees' State Insurance, Income-tax, goods and service
tax, Custom Duty, Excise Duty and other material statutory dues, as applicable, with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the above were in arrears as at March 31, 2026 for
a period of more than six months from the date on when they become payable, except for
Professional Tax for which registration is not obtained.

According to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of Income Tax, Goods and Services Tax,
Customs Duty or Excise Duty which have not been deposited on account of any dispute as at
31 March 2026. We draw attention to the fact that during the year, the CGST Audit Circle-VII,
Gandhidham conducted a departmental GST audit of the Company for the period June 2020
to March 2025 (Final Audit Report No. Circle-VII/Group-35/1377/2025-26). Four revenue
paras aggregating to ¥84,66,614 were raised and agreed to by the Company, comprising: (i)
excess ITC availed versus GSTR-2A/Table-8 (Para 1 — ¥5,70,661); (ii) non-payment of GST
on legal charges and security services under Reverse Charge Mechanism (Para 2 — 379,520);
(iii) ITC availed on blocked credits under Section 17(5)(g) of the CGST Act, 2017 (Para 3 —
¥30,248); and (iv) ITC of ¥77,86,184 reversed temporarily in Table 4(B)(2) of GSTR-3B
instead of permanently in Table 4(B)(1) for FY 2023-24 and 2024-25 (Para 4 — settled by
permanent reversal in GSTR-3B for December 2025). Cash payments aggregating to
76,80,429 were made via DRC-03 (ARN: AD2401260276121) dated 31 January 2026. All four
paras were approved and closed by the Assistant Commissioner, CGST Audit Circle-VII,
Gandhidham. No amount remains payable or disputed as at 31 March 2026 in relation to this
GST audit,

Based upon the audit procedures performed and the information and explanations given by the
management, no transactions which are not recorded in the books of account have been
surrendered or disclosed as income before the tax authorities during the year. However, we

draw attention to the fact that pursuant to the departmental GST audit conducted by CGST
Audit Circle-VII, Gandhidham for the period June 2020 to March 2025, the Company agreed to

and paid ineligible / excess ITC and Reverse Charge Mechanism dues aggregating to ¥6,80,429
via DRC-03 dated 31 January 2026. These amounts pertain to GST credits incorrectly availed
and GST not paid under RCM in earlier years and have been recorded in the books of account
for the current year. All such transactions are reflected in the books of account and have been

considered in the financial statements.

in our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks.

The company has not been declared a wilful defaulter by any bank or financial institution or any
other lender. No term loans have been obtained during the year.

The coinpany has not used funds raised for a short-term basis for long term purposes.

The company has not raised any money from any person or entity for the account of or to pay
the cbligations of its associates, subsidiaries or joint ventures.

The company has not raised any loans during the year by pledging securities held in their
subsidiaries, joint ventures or associate companies.

Based upon the audit procedures performed and the information and explanations given by th‘e
management, the company has not raised moneys by way of initial public offer or_f_u_lj;he\r public




(xi)

offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year. As per the information received from
the company, no whistle blower complaints received by the company.

(xil) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii)

(xiil)

1, A
(;\.‘\.r,'

(xv)

(xvi)

of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

As per section 138 of Indian Companies Act 2013 read with Rule 13 Of Companies (Accounts)
Rules, 2014, the company does not require to appoint internal auditors.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicabie to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the are not
applicable to the Company and hence not commented upon.

(xvii)Cash Loss 'during the current financial year is Rs Nil and for previous financial year is Rs Nil.

(xviil) During the year, there has not been any resignation of the statutory auditors during the year.

(xix) We draw attention to Para 2 of Significant Accounting Policies to the financial statements, which

describe that the Board of Directors of the Company has determined that the Company does not
intend to continue as a going concern consequent to the transfer of its entire manufacturing
business undertaking situated at Bhuj, Gujarat by way of slump sale effective 31 March 2026.
Accordingly, the financial statements for the year ended 31 March 2026 have been prepared on
a non-going concern basis as described in the said Notes.

Since the financial statements have been prepared on a non-going concern basis, the question
of assessing the Company's ability to continue as a going concern does not arise. The Company
had discontinued its operation and accordingly the financial statements have been prepared on
liguidation basis of accounting and all assets have been stated at realizable value and liabilities
are stated at expected settlement value. According to the information and explanations given to
us and on the basis of expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that material uncertainty exists as on the date of this audit report
indicating that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We further state that our reporting is based on facts up to the date of this audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when fall due.
(refer "Emphasis of matter” in the main audit report).




(xix)The company is not required to comply with respect to obligations under Corporate Social
Responsibility.

(xx)This being subsidiary company, remarks regarding Qualifications or adverse auditor remarks in
other group companies is not applicable.

Place: Gandhidham For, Samir K Mehta & Associates
Date: 07.05.2026 Chartered Acco ,
UDIN: 26101948QEARLT8946 FRN 118390W,

Sa K Mehta
Proprietor
M. No. 101948




SAMIR K. MEHTA

Gé‘ Samir K. Mehta & Associates
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Gandhidham - Kutch. 370201 = E-mail : caihd10@gmail.com
Annexure

REPORT ON THE INTERNAL FINANCIAL CONTROLS
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting of KAOLIN INDIA PRIVATE
LIMITED., ("the Company”) as of March 31, 2026 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’'s Responsibility and those charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standaras and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. '

Our audit inveolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based- on the
assessed risk. The procedures selected depend on the auditor’'s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
far our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.




A company's internal financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
or management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
nnancial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Betause of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

We also draw attention to the fact that the Company's Board of Directors has determined that the
Company does not intend to continue as a going concern, consequent to the transfer of its entire
business undertaking by way of slump sale effective 31 March 2026. Accordingly, the internal financial
contiols over financial reporting as reported herein are relevant only for the year ended 31 March
2026 and are not indicative of the adequacy or effectiveness of any controls in future periods, since
the Company has no continuing operations beyond that date.

Cpinion

Since the Company has prepared its financial statements on a non-going concern basis and has no
continuing operations as at 31 March 2026, the relevance of Internal Financial Controls over Financial
Reporting for future periods is limited. Our IFC report covers the controls as they operated during the
year ended 31 March 2026. In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2026 based on “the internal control over
financial reporting criteria established by the Company considering the essential components of
interral control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

Place: Gandhidham For, Samir K Mehta & Associates
Date: 07.05.2026 Chartered Accountants
UDIN: 26101948QEARLT89246 FRN 118390W

Proprietor
M. No. 101948
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KAOLIN INDIA PVT. LTD
CIN - U26993KL2020PTC097913
STANDALONE BALANCE SHEET AS AT 31 MARCH 2026

Note As at As at
No. 31 March, 2026 31 March, 2025
¥/Lacs ¥/Lacs
Assets
1 Non-current assets
a. Property, plant and equipment 3 - 1,079.55
b, Capital work in progress - 648
c¢. Financial assets
i. Other financial assets 4 - 1.29
d. Deferred tax assets 7 - 58.15
- 1,145.58
2 Current assets
a. Inventories 6 - 653.36
b. Financial assets
i. Trade receivables 8 - 183.04
ii. Cash and cash equivalents 9 107.81 4.84
iii. Other financial assets 4 800.00 -
c. Other current assets 5 - 26.82
d. Current Tax Assets 18 - 1.16
907.81 869.22
Total assets 507.81 2,014.80
Equity and liabilities
1 Equity
a. Equity share capital 10 50.00 50.00
b. Other equity 1 (68.82) (291.77)
Total equity (18.82) (241.77)
2 Liabilities
Non-current liabilities
a. Financial liabilities
i. Borrowings 12 - 900.00
b. Provisions 13 - 6.63
- 906.63
Current liabilities
a. Financial liabilities
i. Borrowings 14 900.00 961.74
ii. Trade payables
- Total outstanding dues of micro enterprises and small 15 - 173.30
enterprises
- Total outstanding dues of other than micro enterprises and 15 159.81
small enterprises
iil. Other financial liabilities 16 8.31
b. Provisions 13 1.82
c. Other current liabilities 17 - 43.96
d. Current Tax Liabilities 18.1 26.63 -
926.63 1,349.94
Total liabilities 926.63 2,256.57
Total equity and liabilities 907.81 2,014.80

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Samir K Mehta & Associates
Chartered Accountants

FRN 11839

Mehta
Propnetor
M No 101948

Place: Gandhidham
Date: 7 May, 2028

For and on behalf of the Board of Directors of

Kaolin India Private Limited

~

Ao

Suresh Rumar Jain
Director
DIN : 00003500

Place: Gurugram
Date: 7 May, 2026

—

o

Shalifi Chawla
Director
DIN : 10058339



KAOLIN INDIA PVT.LTD
CIN - U26993KL2020PTC097913
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2026

Vi

Vil

viii

Xl

Xn

Revenue from operations
Other income
Total income (1 + 1)

Expenses
Cost of materials consumed

Changes in inventories of finished goods, stock-in-trade
and work-in-progress

Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses (IV)

Profit before exceptional items and tax (Ill-1V)

Exceptional items gain

Profit before tax (V-VI)

Tax expense
Current tax
Deferred tax

Profit (Loss) for the year (VII-VIil)

Other comprehensive income
Items that will not be reclassified to profit or loss
i. Re-measurement of defined benefit plans

ii. Income tax relating to items that will not be
reclassified to profit or loss
Other comprehensive income for the year

Total comprehensive income for the year (IX+X)

Earning per equity share
Equity shares of face value 10 each

Basic (% per share)
Diluted (% per share)

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For, Samir K Mehta & Associates
Chartered Accountants

FRN 118390W

Mehta
Proprietor
M. No. 101948

Place: Gandhidham
Date: 7 May, 2026

Note Year ended Year ended
No. 31 March, 2026 31 March, 2025
#/Lacs Z/Lacs
19 1,908.32 2,016.47
20 0.49 432
1,908.81 2,020.79
21 B672.83 1,343.51
22 593.15 (216.27)
23 192.41 210.27
24 84.71 B84.77
25 77.95 61.87
26 374.51 444 14
1,995.56 1,928.29
(86.75) 92.50
30 395.83 -
309.08 92.50
27.98 -
i 58.15 12.99
86.13 12.99
222.95 79.51
222.95 79.51
29
44 59 15.90
44 59 15.90
For and on behalf of the Board of Directors of
Kaolin India Private Limited
L}
/ v
Suresh Kumar Jain Shaljni Chawla
Director Director
DIN : 00003500 DIN : 10059339

Place: Gurugram
Date: 7 May, 2026




KAOLIN INDIA PVT. LTD
CIN - U26993KL2020PTC097913
STANDALONE STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 31 MARCH, 2026

Year ended Year ended
31 March, 2026 31 March, 2025
%/ Lacs ¥ /Lacs
A. Cash flow from operating activities
Profit before tax 309.08 92.50
Adjustments for :
Depreciation and amortisation expense 77.95 61.87
Interest on borrowings 84.71 84.77
Profit on Sale of fixed assets (0.05)
Interest from banks on deposits (0.44) (1.09)
Profit on Slump Sale of business (395.83) 3.78
7542 241.83
Changes in working capital
Adjustments for (increase) / decrease in operating assets:
Inventories 653.36 (197.93)
Trade receivables 183.04 (117.48)
Other current financial assets . -
Other current assels 26.82 (3.61)
Other non-current financial assets - 12.13
Other non current assets - 0.79
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (333.13) 123.00
Other financial liabilities (9.31) 2.30
Provisions (8.45) 1.91
Other current liabilities (43.96) (59.64)
Cash generated from operating activities 543.79 3.30
Income taxes refund (net) (0.06) (0.12)
Net cash generated from/(used in) operating activities 543.73 3.18
B. Cash flow from investing activities
Capital expenditure on property, plant and equipment, including capital advances (81.05) (127.63)
Capital expenditure on intangible assets under development - -
Sale proceeds of property, plant and equipment 693.31 -
Investment in subsidiaries = -
Interest income on bank deposits 0.44 1.09
Net cash generated from/(used in) investing activities 612.70 (126.54)
C. Cash flows from financing activities
Proceeds from issue of share capital - -
Repayment for inter corporate loan (600.00) -
Proceeds from/ (repayment of) cash (361.74) 206.17
credits/working capital demand loan (net) :
Interest paid (91.72) (82.03)
Net cash generated from/(used in) financing activities (1,053.46) 124.14
Net increasel/(decrease) in cash and cash equivalents (A+B+C) 102.97 0.78
Cash and cash equivalents at the beginning of the year 4.84 4.08
Cash and cash equivalents at the end of year 107.81 4&_

1) The Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 on 'Statement of Cash Flows',

2) Figures in brackets indicate cash outflow.
See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For, Samir K Mehta & Associates For and on behalf of the Board of Directors of
Chartered Accountants Kaolin India Private Limited
FRN 118380W "
i{?“ e L/// "\ ﬂ

Mehta Suresh Kumar Jain Shaltyi Chawla
Proprietor Director Direotor
M. No. 101948 DIN : 00003500 DIN : 10059339
Place: Gandhidham Place: Gurugram

Date: 7 May, 2026 Date: 7 May, 2026
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Kaolin India Private Limited
CIN - U26993KL2020PTCO97913
NOTES TO STANDALONE FINANCIAL STATEMENTS

1 CORPORATE INFORMATION

Kanlin India Private Limited is a company limited by shares, incorporated and domiciled in India. The company & engaged in manufacturing,
processing and trading in Clays & Minerals. Tha company is a fully owned subsidiary company of EICL Limited (uniisted public company)

2 Significant Accounting Policies :

Basis of Preparation (Accounting Policy Note)

These financial statements have been prepared on a non-going concern basis in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015, read with Schedule Ill to the Companies Act. 2013, to the extent
applicable , as the Board of Directors has determined that the Company intends to cease its corporate existence and does not propose to
continue as a going concarn. Consequent to the transfer of the entire manufacturing business undertaking by way of slump sale effective 31
March 2028, the Company retains only residual financial assets Under the non-going concem basis, assets are measured al their estimated
net realisable value rather than historical cost or WDV, Liabilities sre measured at the amounts expectad to be reguired to settls those
liabilities. The comparative figures for FY 2024-25 continue to be presented on a going concern basis as the decision lo cease existence was
taken subsequent to that period.

2.1 Statement of compliance

Standalone Financial Statements have been prepared in accordance with the accounting principles generally accepted in India including
Indian Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Cempanies (Indian
Accounting Standards) Rules, 2015 as amended and ralevant provisions of the Companies Acl, 2013 Accordingly, the Company has
prepared these Standalone Financial Statements which comprise the Balance Sheet as at 31 March, 2026, the Statement of Profit and Loss
for the year ended 31 March 2026, the Statement of Cash Flows for the year ended 31 March 2026 and the Statement of Changes in Equity
for the year ended as on that date, and accounting policies and other explanatory nformation (together hereinafter referred to as 'Standalone
Financial Statements' or ‘financial statements").

These financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards)
Rules, 2015 read with Section 133 of the Companies Act, 2013,

2.2 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:

-  Expected to be realised or intended to be sold or consumed in narmal operating cycle
- Held primarily for the purpose of trading
- Expectad to be realised within twslve months after the reporting periad, or
- Cash or cash equivalent uniess restricted from being exchanged or used o settle a liabilty for at least twelve months after the
reporting period.
All other assets are classified as non-current
A liability is current whern:
- Itis expected to be settled in normal operating cycle
- Itis held primarily for the purpose of trading
- It is due to be settled within twelva manths after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at lzast twelve months after the reporting pariod.
All other liabilities are classified as non-current.

2.3 Basis of preparation and presentation

Separate financial statements of the company are prepared in accordance with Indian Accounting Standards (Ind AS), under the historical cosl
convention on the accrual basis as per the provisions of the Companies Act, 2013 (“the Act"), except for

* Financial instruments — measured at fair value;

» Assets held for sale — measured at lower of far valus and cost of sale;

« Plan assets under defined benefit plans — measured at fair value

« In addition, certain financial instruments that are measured at fair values at the end of each reporting perind, as explained in the accounting
policies below.

Historical cost is generally based on the fair valus of the consideration given in exchange for goods and services,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement dale, regardiess of whether that price is directly observable or estimated using another valuation tschnigue. In estimating
the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market perticipants would
take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these standalone financial statements is determined on such a basis, except for leasing transactions that are within the
scope of Ind AS 17 and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2
or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are calegorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its ertirety, which are
described as follows:

- Level 1 inputs ara quoted prices (unadjusted) in aclive markets for identical assets or liabilities that the entity can access at the
measuremeant date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly, and

- Level 3 inputs are unobsarvable inputs for the asset or liability
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Use of estimates

The preparation of these standalone financial statements in conformity with the recognition and measurement principles of Ind AS ragquires the
management of the Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures
relating to contingent liabilities as at the date of the standalone financial statements and the reported amounts of income and expense for the
perinds presentad.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates are recognised in the period in
which the estimates are revised and future periods are affected
Key source of estimation of uncerainty at the date of the standalone financial statements, which may cause a material adjustment lo the
carrying amounts of assets and liabilities within the next financial year, is in respect of valuation of deferred tax assets and provisions and
centingent liabilities.
The areas involving critical estimates or judgments are:

- Determination of cash generating umit (CGU)

- Useful life of intangible asset

- Current tax expanse and current tax payable

- Deferred tax assets
Estimates and judgments are regularly revisited. Estimates are based on historical experience and other factors, including futuristic
reasonable information that may have a financial impact on the Company.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow o the Company and the revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company and specific crileria have been met, regardless of when the
payment is being made. Revenue is measured at the fair value of the consideration received or recsivable, taking into account contractually
defined terms of payment. Amounts disciosed as revenue are net of discounts, sales incentives, rebates granted, returns, sales taxes/GST
and duties when the products are delivered to customer or when deliversd to a carmer for export sale, which is when title and risk and rewards
of ownership pass to the customer.

Sale of goods

Revenue from contracts with customers is recognised when control of the goods or services is transferred to the customer which usually is an
delivery of the goods to the carriers at an amount that reflects the consideration to which the Company expecls to be entitled in exchange for
those goods or services. Revenue is recognised net of discounts, volume rebates, outgoing sales taxes/ goods and service tax and other
indirect taxes. Revenues fram sale of by-products are included in revenue

A contract asset is the right to consideration in exchange for goods or services transferred to the customer, If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is dus, a contract asset is recognised
far the eamed consideration when that right is conditional on Company's future performance.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideralion {or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the
customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer
and payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time
value of money.

Interest income

Interest income from a financial assat is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income s accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated fulure cash receipts through the expected life of the financial asset
to that asset's net carrying amount on initial recognition. Howeverm Interest Income on PGVCL Deposit is accounted an receipt basis

Foreign currencies

The functional currency of the Company is Indian rupee (% ).

Income and expenses in foreign currencies are recorded at exchange rates prevalling on the date of the transaction. Forexgn currency
denominated monetary assets and liabilties are translated at the exchange rate prevailing on the balance sheet date and exchange gains and
losses arising on settlement and restatement are recognised in the statement of profi and loss

Employee benefits

Payments to defined contribution retirment plans are recognised as an expense when employees have rendered service entitling them to
contributions.

Short-term and other long term employee benefits

A lisbility is recognised for benefits accruing to employees in respect of wages and salanes including incentive and bonus, annual leave and
sick leave (leave comprises compensated absencas) in the period the related service is rendered at the undiscounted amount of the benefits
expected lo be paid in exchange for that service. The casual leave, if not availed are lapsed at the end of the year and are net accumulated
for future period

Liabilities recognised in respect of shori-term employee benefits are measured at the undiscounted amount of the benefits expectad to be paid
in exchange for the related service.

Liabilities recognised in respect of other long-term employes benefits are measured at the present value of the astimated future cash outflows
expected to be made by the Company in respect of services provided by employees up to the reporting date.




2.9 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year Taxable profit differs from 'profit before tax’ as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible.

The Company’s current tax is calculated using tax rates that have been enacled or substanltively enacted by the end of the reporting period.
Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounis of assets and liabilities in the standalone financial
statements and the corresponding 1ax bases used in the computation of taxable profit, Deferred tax liabilities are generally recogrised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be ulilised Such deferred tax assets
and lhabilities are nol recognised if the temporary difference arises from the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profil nor the accounting profit.

The camying amount of deferred tax assets s reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured st the tax rates that are expected to apply in the peniod in which the liability i settied or the
assel realised, based on tax rates (and tax laws) that have been enacled or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expacts, at the end of the reporting period, to recover or sattle the camying amount of its assets and liabilities.

Current and deferred tax for the year
Current and deferred tax are recogmised in profit or loss, except when they relate to items that are recognised in other comprehensive income

or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.




Kaolin India Private Limited
CIN - U26993KL2020PTC097913
NOTES TO STANDALONE FINANCIAL STATEMENTS

2.10 Property plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subseguently recoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its intended use, including relevant borrowing costs for
qualifying assets and any expected costs of decommissioning. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs and maintenance, are charged to the Statement of Profit
and Loss in the year in which the costs are incurred. Major shut down and overhaul expenditure is capitalised as the
activities undertaken improves the economic benefits expected to arise from the asset.

It inciudes professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the
Company's accounting policy based on Ind AS 23 - Borrowing costs. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use.

Assets in the course of construction are capitalised in the assets under construction account. At the point when an
asset is operating at management's intended use, the cost of construction is transferred to the appropriate category
of property, plant and equipment and depreciation commences. Costs associated with the commissioning of an asset
and any obligatory decommissioning costs are capitalised where the asset is available for use but incapable of
operating at normal levels until a year of commissioning has been completed. Revenue generated from production
during the trial period Is capitalised.

Subsequent expenditure and componentisation

Parts of an item of property, plant and equipment having different useful lives and significant value and subsequent
expenditure on Property, Plant and Equipment arising on account of capital improvement or other factors are
accounted for as separate components only when it is probable that future economic benefits associated with the
item will Mow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Decommissioning costs

Decommissioning cost includes cost of restoration. Provision for decommissioning costs is recognized when the
Company has a legal or constructive obligation to plug and abandon a site, dismantle and remove a facility or an
item of Property, Plant and Equipment and to restore the site on which it is located. The full eventual estimated
provision towards costs relating to dismantling, abandoning and restoring sites and other facilities are recognized in
respective assets when the site is complete / facilities or Property, Plant and Equipment are installed.

The amount recognised Is the present value of the estimated future expenditure determined using existing
technology at current prices and escalated using appropriate inflation rate till the expected date of decommissioning
and discounted up to the reporting date using the appropriate risk-free discount rate. An amount equivalent to the
decommissioning provision is recognized along with the cost of site or Property, Plant and Equipment.

Depreciation and useful life

Depreciable amount for assets Is the cost of an asset, or other amount substituted for cost, less its estimated
residual value. Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less thelr residual values over their useful lives, using straight-line method as per the
useful life prescribed in Schedule II to the Companies Act, 2013 except in respect of following categories of assets,
in whose case the life of the assets has been assessed as under based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance support, etc. Residual
value of assets has not been considered while computing depreciation, The Company follows a pelicy of determining
the "Put to Use" date for capitalization of fixed assets on a half-yearly basis. Accordingly:

Assets purchased and available for use up to 30th September are considered to be put to use on 30th September of
the respective financial year.

Assets purchased and available for use after 30th September are considered to be put to use on 30th March of the
respective financial year.

This policy is consistently followed for the purpose of charging depreciation and capitalization in the financial
statements. J—
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Depreciation is computed on Straight-Line Method ('SLM') based on useful lives, determined based on internal
technical evaluation as follows:

Type of Assets Method Useful lives estimated
Factory and other buildings SLM 3-60 years

Plant and equipment SLM 10- 25 years
Furniture and fixtures SLM 10 years

Office equipment SLM 5 years

Vehicle and cycles SLM 8 years

Major overhaul costs are depreclated over the estimated life of the economic benefit derived from the overhaul. The
carrying amount of the remaining previous overhaul cost is charged to the Statement of Profit and Loss If the next
overhaul is undertaken earlier than the previously estimated life of the economic benefit.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations differ
from previous estimates, the change is accounted for as a change in accounting estimate on a prospective basis.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

The Company, based on technical assessment made by technical expert and management estimate, depreciates
certain items of office equipment and computer over estimated useful lives which are different from the useful life
prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives
are realistic and reflect fair approximation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, If appropriate.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is derecognised.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such

Indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the

impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the

Company estimates the recoverable amount of the cash generating unit to which the asset belongs. When a

reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which a

reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
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2.13

2.14

Inventories

Inventories, including stores and spare parts (other than stores and spares accounted for as Property, Plant and
Equipment), raw materials (including clay matrix-mined and purchased) are valued at weighted average cost. Work
in progress and finished goods, are valued at lower of standard cost and net realisable value. Cost Includes direct
expenses and is determined on the basis of weighted average method.

In respect of finished goods and work in progress, cost includes raw material cost plus conversion costs and other
overheads incurred to bring the goods to their present location and condition based on normal operating capacity.

Non-current assets or disposal held for sale and discontinued operations
Non-current assets or disposal held for sale

Non-current assets or disposal groups are classified as held for sale if their carrying amounts will be recovered
principally through a sale transaction rather than through continuing use.

Such assets or disposal groups are classified only when both the conditions are satisfied -

1. The sale is highly probable, and

2. The asset or disposal group is available for immediate sale in its present conditiocn subject cnly to terms that are
usual and customary for sale of such assets.

Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification as held for sale, and actions required to complete the plan of sale
should indicate that it Is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.
Noncurrent assets or disposal group are presented separately from the other assets in the balance

sheet. The liabllities of a disposal group classified as held for sale are presented separately from other liabilities In
the balance sheet.

Upon classification, non-current assets or disposal group held for sale are measured at the lower of carrying amount
and fair value less costs to sell. Non-current assets which are subject to depreciation are not depreciated or
amortized once those classified as held for sale.

Discontinued operation

A discontinued operation is a component of the entity that has been disposed of or is classified as held for sale and
that represents a separate major line of business or geographical area of operations, is part of a single co-ordinated
plan to dispose of such a line of business or area of operations, or is a subsidiary acquired exclusively with a view to
resale. The results of discontinued operations are presented separately in the statement of profit and loss.

Government grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the
conditions attached to them and that the grants will be received.

Government grants are recognised in the Statement of Profit and Loss on a systematic basis aver the years in which
the Company recognises as expenses the related costs for which the grants are intended to compensate or when
performance obligations are me.

Government grants, whose primary condition Is that the Company should purchase, construct or otherwise acquire
non-current assets and non monetary grants are recognised and disclosed as ‘deferred income’ under non-current
liability in the Balance Sheet and transferred to the Statement of Profit and Loss on a systematic and rational basis
over the useful lives of the related assets.

The benefit of a government loan at a below-market rate of interest and effect of this favourable interest is treated
as a government grant. The loan or assistance is initially recognised at fair value and the government grant is
measured as the difference between proceeds received and the fair value of the loan based on prevailing market
interest rates and recognised to the income statement immediately on fulfilment of the performance obligations. The
loan is subsequently measured as per the accounting policy applicable to financial liabilities.
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2.18

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision Is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recagnised as an asset If it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured as provisions, An onerous contract
is considered to exist where the Company has a contract under which the unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received from the contract.

Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of change in value.

Significant Judgements and Key sources of Estimation in applying Accounting Policies
The preparation of these financial statements in conformity with the recognition and measurement principles of Ind
AS requires the management of the Company to make estimates.

The areas involving critical estimates or judgments are:

i. Useful lives of property, plant and equipment : Management reviews its estimate of the useful lives at each
reporting date, based on the expected utility of the assets.

ii. Valuation of deferred tax assets : Recognized is based on an assessment of the probability of the Company’s
future taxable income

iii. Fair value measurement of financial instruments : Based on Discounted Cash Flow model when quoted
price are not available,

iv. Provisions and Contingencies : Evaluation of the likelihood of the contingent events is applied best
judgement by management regarding the probability of exposure to potential loss.

v. Defined Benefit Obligation (DBO) : Measured based on actuarial assumptions which include mortality and
withdrawal rates. Company considers that the assumptions used to measure its obligations are appropriate.

vi Allowances for Doubtful Debts : The Company makes allowances for doubtful debts through appropriate
estimations of Irrecoverable amount.

vil. Warranty : Warranty Provision is measured at discounted present value using pre-tax discount rate that
reflects the current market assessments of the time value of money and the risks specific to the liability.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are

assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the

cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.




Kaolin India Private Limited
CIN - U26993KL2020PTC097913
NOTES TO STANDALONE FINANCIAL STATEMENTS

2.19

2.20

Financial instruments

Financial assets and financial liabilities are recognised when a Company entity becomes a party to the contractual
provisions of the instruments,

Financial assets and financial liabilities are Initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Effective interest method

The effective interest method is @ method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income"” line item.

Financial assets at fair value through profit or loss (FVTPL)

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL. In
addition, debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at
FVTFPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may be
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or liabilities or recognising the
gains and losses on them on different bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or |loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset and is included in the 'Other income' line item. Dividend on
financial assets at FVTPL Is recognised when the Company's right to receive the dividends is established, it is
probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

The Company has not made investments in equity instruments.




Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured
at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other contractual rights to
receive cash or other financial asset, and financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the
weights. Credit loss is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at
the original effective interest rate (or credit -adjusted effective interest rate for purchased or originated credit-
impaired financial assets). The Company estimates cash flows by considering all contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) through the expected life of that financial
instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses If the credit risk on that financial instrument has increased significantly since Initial recognition. If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses. 12-month
expected credit losses are portion of the life-time expected credit losses and represent the lifetime cash shortfalls
that will result if default occurs within the 12 months after the reporting date and thus, are not cash shortfalls that
are predicted over the next 12 months.

If the Company measured loss allowance for a financial instrument at lifetime expected credit loss model in the
previous period, but determines at the end of a reporting period that the credit risk has not increased significantly
since initial recognition due to improvement in credit quality as compared to the previous pericd, the Company
again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since Initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses. To make that assessment, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and considers reasonable and supportable
information, that s avallable without undue cost or effort, that Is Indicative of significant Increases in credit risk
since initial recognition.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises 2 collateralised borrowing for the proceeds received,

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated In equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the sum of the consideration received for the part no
longer recognised and any cumulative gain or loss allocated to it that had been recognised in other comprehensive
income is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been recognised In other comprehensive Income
is allocated between the part that continues to be recognised and the part that is no longer recognised on the basis
of the relative fair values of those parts.




2.21 Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company's own equity instruments Is recognised and deducted directly in equity. No gain or loss
is recognised In profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach applies, financial guarantee contracts issued by the Company, and
commitments issued by the Company to provide a loan at below-market interest rate are measured in accordance
with the specific accounting palicies set out below.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liabllity and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability
,or (where appropriate) a shorter peried, to the gross carrying amount on initial recognition.

Financial guarantee contracts

A financial guarantee contract is a contract that reguires the issuer to make specified payments to reimburse the
holder for a loss it Incurs because a specified debtor fails to make payments when due in accordance with the terms
of a debt instrument.

Financial guarantee contracts issued by a Company entity are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

- the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and

- the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 18.




Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognised and Lhe consideration pald and payabie Is recognised In profit or 10s5.

2.22 Earnings per share
Basic earnings per share

Basic earnings per share is computed by dividing the net profit after tax by weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding during the year is
adjusted for treasury shares, banus issue, bonus element in a rights issue to existing shareholders, share split and
reverse share split (consolidation of shares).

Diluted earnings per share

Diluted earnings per share is computed by dividing the profit after tax after considering the effect of interest and
other financing costs or income (net of attributable taxes) associated with dilutive potential equity shares by the
weighted average number of equity shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares
including the treasury shares held by the Company to satisfy the exercise of the share options by the employees

2.22 Recent accounting pronouncements

Ministry of Corporate Affairs (*"MCA”) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates, applicable w.e.f. 01
April, 2025. The Company has reviewed the amendment and based on its evaluation has determined that it does not have any
significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

-

Ind AS 1, Presentation of Financial Statements, applicable w.ef. 01 April, 2025 — The amendment relates to classification of
liabilities as current or non-current and non-current liabilities with covenants. In the context of classifying a liability as current, it
removes the requirement of existence of a right to defer settlement for at least 12 months after the reporting date and instead
requires that the said right should exist on the reporting date and have substance. The amendment also introduces guidance on
classification of liabilities with covenants, The Company has no impact of these amendments in its classification criteria of current
and non-current liabilities.

2 Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f. 01 April, 2025 - The
amendmentin Ind AS 7 requires to inform users of financial statements of the existence of supplier finance arrangements and
explain the nature of the arrangements, the carrying amount of liabilities and the range of payment due dates. Ind AS 107 has
been amended to add supplier finance arrangements as a factor that may cause concentration of liquidity risk. The Company has
reviewed the amendment and based on its evaluation has determined that it does not have any significant impact in its financial
statements.

3 Ind AS 12, International Tax Reform — Pillar Two Model Rules applicability - The amendments provide a temporary mandatory relief

from deferred tax accounting for top-up tax and disclose that they have applied the relief. The Company has reviewed the

amendment and based on its evaluation has determined that it does not have any significant impact in its financial statements.
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KAOLIN INDIA PVT. LTD
CIN - U26993KL2020PTC097913
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

As At As At
4 Other financial asset 31 March, 2026 31 March, 2025
I. Non-current
a. Security deposits = 1.39
- 1.39
II. Current
a. Slump Sale Consideration Receivable 800.00 -
800.00 =
5 Other assets
I. Current
b. Advances to employees - -
a. Prepayments o 4.15
b. Balances with government authorities = 22.67
- 26.82
6 Inventories
(lower of cost and net realisable value)
a. Raw materials - 2.53
b. Stores and spares - 47.65
c. Work in progress = 433.33
d. Finished goods - 169.85

= 653.36




KAOLIN INDIA PVT. LTD
CIN - U26993KL2020PTC097913
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Note:

As at As at
31 March, 2026 31 March, 2025
% / Lacs T / Lacs
7 Deferred tax liabilities (Net)
Deferred tax assets * 58.15
Recognised in e
Opening Balance Profit or loss Closing balance
[(Charge)/income] oom!p:‘umhlm?lw
T/ Lacs ¥ / Lacs ¥ / Lacs ¥ / Lacs

2025-26
Deferred tax (liabilities) / assets in relation to
Property, plant and equipment (43.30) 43.30 - (0.00)
Preliminary expenses 0.11 (0.11) - -
Business loss and unabsorbed depreciation 101.34 (101.34) E 0.00
see note below)

58.15 (58.15) E 0.00
2024-25
Deferred tax (liabilities) / assets in relation to
Property, plant and equipment (33.83) (9.47) - (43.30)
Preliminary expenses 0.11 = 0.11
Business loss and unabsorbed depreciation 104.86 (3.52) - 101.34
see note below)

71.14 -12.99 = 5B8.15

The Company has elected to exercise the option permitted under Section 115BAB of the Income tax Act, 1961 as introduced by the Taxation Laws (Amendment)

Ordinance, 2019.
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KAOLIN INDIA PVT. LTD
CIN - U26993KL2020PTC097913

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

8 Trade receivables

Secured, considered good
Unsecured, considered good
c. Unsecured, considered doubtful

oo

Less: Allowances for doubtful debts (expected credit loss allowances)

Total

Notes:
i. The above amount of trade receivables also includes amount
receivable from its related parties (refer note 48A).

il. The average credit period on sale of goods is 30 days to 60 days. No
interest is charged on overdue trade receivables.

iii. Trade receivables ageing schedule

As on 31 March 2026

As at

31 March, 2026

2 /[ Lacs

As at

31 March, 2025

% / Lacs

183.04

183.04

Outstanding for the following

periods from due date of payment

Sl PR Less than 6 6 1-2 years 2-3 More than |Total
No. months months - years 3 years
lyear

(i) {Undisputed trade receivables - considered good

As on 31 March 2025

Qutstanding for the following

periods from due date of payment

Sl Particulars Less than 6 6 1-2 years 2-3 More than |Total
No. months months - years 3 years
lyear
(i) |Undisputed trade receivables - considered good 183.04 183.04
9 Cash and cash equivalents
a. Balances with banks
- on current accounts 104.75 0.30
- on Bank Fixed Depasits 3.06 3.06
b. Cash on hand - -
107.81 3.36
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KAOLIN INDIA PVT LTD

CIN - U26993KL2020PTC097913
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

11

As at As at
31 March, 2026 31 March, 2025
Z [ Lacs Z / Lacs

Other equity

con oo

Capital Reserve - -
Capital Redemption Reserve - -
General Reserve = =
Retained earnings (68.82) (291.77)
Other comprehensive income = 2
(68.82) (291.77)

Other equity consist of the following

Capital Reserve

Balance at the beginning of year - =
Addition during the year s -

Capital Redemption Reserve
Balance at the beginning of year = L
Addition during the year - -

General Reserve
Balance at the beginning of year - =
Addition during the year = =

Retained earnings
Balance at the beginning of year (291.77) (371.28)
Profit/(Lass) for the year 222,95 79.51

Appropriations:

Final dividends relating to previous year - -

Corporate dividend tax - -
(68.82) (291.77)

v. Other comprehensive income
Balance at the beginning of year . -
Add:
- Re-measurement of defined benefit plans (net of tax) = =
Notes:
i, Capital Redemption Reserve
The Indian Companies Act, 2013 (the "Companies Act') requires that where a Company purchases its own shares out of
free reserves or securities premium account, a8 sum equal to the nominal value of the shares so purchased shall be
transferred to a capital redemption reserve account and details of such transfer shall be disclosed in the balance sheet.
The capital redemption reserve account may be applied by the Company, in paying up unissued shares of the Company to
be issued to Shareholders of the Company as fully paid bonus shares,
ii. Capital Reserve
The capital reserve represents the excess of the Identifiable assets and liabilities over the consideration paid.
iii. General Reserve
Represents accumulated profits appropriated by the Company, not earmarked for any specific purpose, and available for
general business use,
iv. Retained earnings
Retained earnings are profits of the Company earned till date less transferred to other reserves and dividend paid during
v. Other comprehensive income

Other comprehensive income comprises the balance of remeasurement of retirement benefit plans




KAOLIN INDIA PVT LTD
CIN - U26993KL2020PTC097913
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

As at As at
31 March, 2026 31 March, 2025
Non-current Current Non-current Current
Z / Lacs % / Lacs % / Lacs % / Lacs
12 Non-current borrowings
a. Term loans
Optionally Convertible Cumulative Redeemable i ) 900"00 :
Preference shares of  100/- each (see note below)
- - 900.00 -
Less: transferred to current maturities of long term - = . &
borrowings
- = 900.00 -
Note:
I. Terms of 13% optionally convertible ¢ lative red ble preference shares (OCRPS)

(i) The OCRPS shall carry a cumulative right of dividend at a fixed rate of 13% per year out of the profits of the Company.

(ii)Cbnversion of the OCRPS:
(a)Bt any time after the 1 year anniversary but not later than 4 years anniversary from the date of issuance and allotment of the OCRPS, the QOCRPS can be
converted (In whole but not in part) into Equity Shares, at the option of the Company.

(b} At any time after the 4 years anniversary but not later than 20 years anniversary from the date of issuance and allotment of the OCRPS, the OCRPS can be
converted (in whole but not in part) into Equity Shares, at the option of the Company or OCRPS holder.

(¢ ) The number of Equity Shares which will be issued upon conversion of the OCRPS will be determined based on the Subscription Price i.e. higher of fair
market value and face value.

(d) The Equity Shares issued and allotted upon conversion of the DCRPS will rank pari passu and shall have the same rights as the Equity Shares.

(iii) Redemption of the OCRPS:

The OCRPS will be redeemable (in whole or in parts not more than 3 instalments) at the earlier of: (a) the 20 years anniversary of the date of issuance and
allotment of the OCRPS or (b) any time at the option of the Company before exercise of conversion option by the Company or the QCRPS holder in accordance with
paragraph (ii) above.

(iv) The OCRPS can be transferred within the group Companies at its fair valuation”,

{v) Communication from the OCRPS Holder:
Pursuant to a formal communication dated 12th September 2024, received from DBH Investment Capital India Private Limited, the said shareholder has
expressly stated its decision not to exercise the conversion option at this stage, despite completion of the initial four-year lock-in period.

However, the shareholder has reserved its right to exercise the conversion option at any time during the remaining term of the OCRPS, which shall continue to
remain valid and enforceable as per the original terms of issuance.

(vi) Boards Consideration
The Board has taken note of the shareholder's decision and has formally consented to the continuation of the OCRPS beyond the four-year period, in alignment
with the ariginal terms and conditions.

The Board further acknowledges that the conversion right remains valid and exercisable by the holder during the permitted conversion period, up to the  20-
year term, as contractually agreed at the time of issuance.

(vii) Reclassification to Current Liability on Non-Going Concern Basis:

Conseqguent to the transfer of the entire business undertaking of the Company by way of slump sale effective 31 March 2026, and the Board of Directors'
determination that the Company does not propose to continue as a going concern, the financial statements as at 31 March 2026 have been prepared on a non-
going concern (liguidation) basis.On a non-going concern basis, all liabilities — irrespective of their original contractual tenure — are presented as current
liabilities, as they are expected to be settled in the course of the winding-up / strike-off process. Accordingly, the OCRPS, which was hitherto classified as a non-
current financial liability under Ind AS 32 in prior periods, has been reclassified to Current Financial Liabilities as at 31 March 2026.The reclassification does not
represent a change in the contractual terms of the OCRPS or in the rights of the OCRPS holder; it reflects solely the change in the basis of preparation of the
financial statements and the consequent acceleration of settlement timeline.

{viil) Status of Conversion and Redemption Rights in Context of Non-Gping Concern:

In light of the non-going concern determination and the absence of any operating business as at 31 March 2026:

(a) The conversion option available to the Company and/or the OCRPS holder under clause (il) above has not been exercised as at 31 March 2026. The OCRPS
accordingly continues to be classified as a financial llability and has not been converted into equity shares.

{b) The OCRPS holder, DBH Investment Capital India Private Limited, has been informed of the Company's non-gaing concern status and the slump sale of the
business undertaking. The Board is in the process of determining the timing and made of redemption of the OCRPS.
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As at As at
31 March, 2026 31 March, 2025
2 / Lacs ¥/ Lacs
13 Provisions
Non-current
a. Provision for employee benefits
i. Leave Encashment and Gratuity - 6.63
- 6.63
Current
a. Provision for employee benefits
i. Compensated absences = 1.82
= 1.82
14 Current borrowings
Secured
i. Cash credit account with scheduled banks (note a and b)
- Axis Bank Limited - 361.74
Unsecured
i. Short Term Loan from Holding Company (note c) - 600.00
Term loans
iii. Optionally Convertible Cumulative Redeemable Preference shares S00.00 -
of ¥ 100/- each (see note 12)
900.00 961.74

Notes:

a. Cash credit facility and working capital demand loans along with bank guarantees and letter of credit facilities given by the banks are secured by
hypothecation of finished goods, semi-finished goods, consumable stores and spares, raw material and book debts of the Company.

b. Cash credit facility and working capital demand loans from the bank comprises of the following:

i. (i) Cash credit facility/working capital demand loan of ¥ 600 lacs sanctioned by Axis Bank is repayable on demand and carries interest @ 8.25% p.a
(2024-25 :@ B.75% p.a).

¢. Unsecured short term loan taken from the holding company which is repayable within a period of 12 months. The unsecured loans shall be renewed as and
when required for a further period.
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As at As at
15 Trade payables 31 March, 2026 31 March, 2025
2 / Lacs % / Lacs
a. Total outstanding dues of micro enterprises and small enterprises
(see note 'iii' below) - 173.30
b. Total cutstanding dues of other than micro enterprises and small - 159.81
enterprises
- 333.11
Notes:
i. The above amount of trade payables also includes amount payable - -
to its related parties (refer note 48A).
li. The average credit period for purchase of certain goods and
services are from 15 to 90 days. No interest is chargeable on trade
payables.
fil. The disclosure of the amount outstanding to micro enterprises and
small enterprises are as follows:
a. Amount payable to suppliers under MSMED (suppliers) as on 31
March
- Principal = 173.30
- Interest - -
b. Payments made to supplier beyond the appointed day during the
year
- Principal - 103.44
- Interest - -

€. Amount of interest due and payable for delay in payment (which - -
have been paid beyond the appointed day during the year) but
without adding interest under MSMED

d. Amount of interest accrued and remaining unpaid as on 31 March - -

e. Amount of interest remaining due and payable to suppliers
disallowable as deductible expenditure under Income Tax Act, 1961 - "

f. Trade Payables Ageing

As on 31 March 2026

5L barticalars Outstanding for the following periods from due date of payment

No. > 1 year| 1-2 2-3 years Total
(i) IMSME =
(i) JOthers -

As on 31 March 2025

Sl - Qutstanding for the following periods from due date of payment

lars —
N | >1year] 12 23 years Total]
(i) IMSME 173.30 - - - 173.30
(ii} |Others 159.81 - = = 159.81

16 Other financial liabilities

a. Employee Fayables - 2.30
b. Interest accrued and due on borrowings = 7.01
= 9.31

17 Other current liabilities

a. Advances from customers - 40.00
b. Statutory dues (see note i) - 3.96
= 43.96

18 Current tax Asset
a. Provison for Tax - 1.16

= 1.16

18.1 Current tax Liability
a. Provison for Tax 26.63 =

26.63 -
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19 Revenue from operations

Sale of praducts {se2 nate | and i balow)
Other operabing revenues:

= Serap sales
Note
{1 liation of Gross from with
Gross Revenue
Less: Discount
Less: Returns
Met from t with

ii. Details of products sold
-Clay products
-By-products and others

20 Other income

& [nterest income eamed on financial assats that are net cesignated as fair value throogh profit or

I. Intzrest from banks on deposits
b. Profit on sale of fixed assets

21 Cost of materials consumed

Irventory at the beginning of the year

Add; Purchases

Less: Inventory at the end of the year

Cost of raw material and components consumed

22 ch in of

Dpening inventones
Finished goods

= Manufactured

- Work in Progress

Transerred in slump sale

Closing inventories

Finished goods
Manufactured
Work in Progress

23 Employes banefits expenss
a. Salary, wages and bonus
b, Contribution to provident and other funds
< Gratuity expense
d Staff welfare expenses

24 Finance costs
Interest costs

a.  [nterest on borrowings

25 iation and

a.  Depredation of property, plant and equipment

26 Other expenses
A. Manufacturing expenses

I Consumption of stores and spare parts
ii.  Pawer and fuel
il Repair and maintenance:
- Plant and machinery
- Cthers
w.  Other manufacturing expenses

Total (A)
B. Administration expenses

I Rent

il.  Rates and taxes

ik, Insurance

iv, Director sitting fees

v. Office and other expenses
vi. Legal and professional

wit. Security service charges
wiii. Payments (o auditors (see note i)
ix. Traveling and conveyance
K. Charity and donation

x. Bank Charges

xiv, Loss on fixed assets sold/ scrapped! written off

®v. Corporate social responsiitity (refer note 45)
xvi. Loss on fareign exchange Fuctuations (net)

Total (B)

n

Seliing and distribution expanses

I, Freight, forwarding and packing charges
I, Sales Commission

i Rebates and discount

Total (C)

Total (A + B + C)

Note;
i, Payments to suditors {net of input credit)
= Audit fees
Tax audit fees

- Other services

goods, stock-|

de and work-in-progr

Year ended Year anded
31 March, 2026
¥/ Lacs ¥/ Lacs
1,825.01 2,010.45
83 5.01
1,908.32 2,016.47
1,825.01 2,023.98
= 1352
1,825.01 2,010.46
1,825.01 2,010.48
83.31 5.01
1,908.32 2,018.47
C44 1.09
0.08 3.23
[XTH 4.32
253 21.12
&70.30 1,324.52
5 233

672.83 1,343.51
169.85 120.06
43333 266.85
603.18 386.81

10.03 -
= 169.85
433.33
o) 603.18
593,15 {216.27)
165.67 183.52
4.58 5.65
200 2.60

19.76 &
182.41 210,27
B4.71 B4.77
84.71 84,77
77.95 61.87
77.95 61.87
3150 63.02
175.12 203.06
47.34 14.43
166 19.95
2137 30.28
276.99 330.74
13.47 13125
7.05 052
452 2.51
166 1.42
932 12.82
1055 5.68
Ba44 10.15
200 1.75
10.9C 11.77

0.51 &
102 0.38
= b B
64.01
2111 25.22
031 6.04
%= 1811
2B.08 49.39
374.51 444.14
1o 0.80
0.6 0.60
040 0.35
2.00 1.75
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27 Ratios Year ended Year ended
Numerator Denominator 31 March, 2026 31 March, 2025
(a) Current Ratio Current Assets Current Liablities 0.00 0.64
ib) Debt Cquity Ratio Debt Total Equity (47.83) (7.70)
(&) Debt Servica Coverage Ratio EBIDTA Interest + Term Loan Instalment (0.83) (2.92)
(d) Retum of Equity Ratio Net Profit Total Equity {11.85) (0.08)
(e} Inventory Tumowver Ratio Net Sales Total Inventory 0.00 291
(f) Trade Recaivables Tumover Ratio Net Sales Trade Receivables 0.00 10.39
@) Trade Payables Tumover Ratio Net Sales Trade Payable 0.00 5.71
h) Net Capital Tumover Ratio Net Sales Total Equity (101.42) (7.87)
(i) Net profit Ratio Net Profit Net sales 0.12 0.01
i) Retum on captial employed EBIT Captial Employed {0.00) 0.06

) Retumn on investment Net Profit Captial Employed 0.25 0.01
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Year ended Year ended
28 Income taxes 31 March, 2026 31 March, 2025
¥/lLacs ¥/lLacs

Current tax
For current year E .
Income tax expense related to earlier year - s
Deferred tax
In respect of the current year 86.13 12.99

B6.13 12,99
Income tax expense recognised in the statement 86.13 12.99
of profit and loss
Other comprehensive income section
Income tax relating to items that will not be - -
reclassified to profit or loss

86.13 12.99
Reconciliation of tax expense and the
accounting profit multiplied by prevailing
income tax rate
Profit before tax 309.08 92.50
Income tax rate 17.160% 17.160%
Calculated income tax expenses 53.00 16.00

Reversal of deferred tax due to change in tax rates - -
Tax effects on non-deductible expenses - 5
Adjustment on account of carry forward business 33.13 (3.01)
losses and unabsorbed depreciation

Income tax expense 86.13 12.99

Other comprehensive income section
Income tax relating to items that will not be # ¥
reclassified to profit or loss

86.13 12.99
29 Earnings per share
a. Basic earnings per share (%) 44 59 15.90
b. Diluted eamings per share (%) 44 59 15.90
Earnings per share are as follows:
i. The eamings and weighted number of equity shares used in the

calculation of basic earnings per share are as follows:
Net profit attributable to the shareholders 222.95 79.51
Weighted average number of outstanding equity shares during the year 5,00,000 5,00,000
Basic earning per share (3) 44.59 15.80
Diluted earning per share (%) 44.59 15.90




30

3

32

Exceptional ltems

(a) Slump Sale: During the year, pursuant to a Business Transfer Agreement dated , approved by the Board of Directors on 30
December 2025 and by shareholders at the EGM held on 24 January 2028, the Business Undertaking was sold as a going
concern on a slump sale basis, effective March 31, 2026, for a lump sum consideration of #1500 Lacs. The sale consideration
was determined without assigning values to individual assets and liabilities, including the net current assets relating to the unit.
Consequently, a gain of 2395.83 Lacs has been recognized under Exceptional ltems. The profit for the year ended 31 March
2026 includes an exceptional gain of ¥395.83 lakhs arising from the slump sale of the Bhuj undertaking effective 31 March 2026.
Excluding this exceptional item, the Company has incurred an operational loss before tax of #86.75 lakhs from its continuing
activities during the year.

(b) Post-Transfer Position: Consequent to the above transfer, the Company does not hold any property, plant and equipment,
inventories or operational assets and liabilities as at 31 March 2026.

(c) Going Concern: During the year, the Company has completed the slump sale of its business undertaking and does not have
any continuing operations. The management has evaluated the future prospects of the Company and noted that there are no

concrete plans to recommence operations. Accordingly, the financial statements have not been prepared on a going concern
basis, and assets and liabilities have been stated at their realizable and settlement values, respectively

Commitments and contingencies

a g ; g
The estimated amount of contracts remaining to be executed on capital amounts and not provided for (net of advances) amount to Nil
(as at 31 March 2025 ¥ 9.34 Lacs ).

b, The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

¢ Contingent Liabilities not provided for:
The above bank guarantees have been issued in favour of PGVCL. Based on management's assessment, no outflow is

expected.

Particulars As at 31.03.2026 (%) As at 31.03.2025 (%)
Bank Guarantees outstanding (issued by Axis Bank 26.87 35.77
on behalf of the Company)

The Company has elected to exercise the option permitied under Section 115BAB of the Income Tax Act, 1961 as introduced by the Taxation
Laws (Amendment) Ordinance, 2019.
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33 Financial instruments
i. Capital Management

The Company's objectives when managing capital are to
a, ensure that sufficient liguid assets are retained to meet all known and anticipated financial obligaticns and, having regard to the Company having
adopted a non-going concern basis of accounting, to discharge all liabilities as and when they fall due; and

b. maintain an optimal capital structure to reduce the cost of capital.
The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and total equity of the Company.
The Company is not subject to any externally i d capital requirements.
Caonsistent with others in the industry, the Company monitors capital on the basis of the following gearing ratia:
Net debt (total borrowings net of cash and cash eguivalents)
divided by
Total ‘equity” (as shown in the balance sheat),

The gearing ratio at end of the reporting period was as follows:

As at As at
31 March, 2026 31 March, 2025
T / Lacs €/ Lacs
Debt (includes OCRPS) 900.00 1,861.74
Cash and Bank balances (107.81) (4.84)
Net debt 792.19 1,856.90
Total Equity ~ (1B.B2) (241.77)
Net debt to equity ratio (%) =4210.27% -768.06%
i. C ies of fi ial instr
Financial assets
Measured at fair value through profit or loss - -
Measured at cost = =
Measured at amortised cost
Financial assets
a. Trade receivables _ 183.04
b, Cash and cash equivalents 10781 4.84
c. Other bank balances - -
d. Financial assets
- Other financial assets
a. Non current - 1.39
b. Current
Financial liabilities
a. Borrowings
i Long term borrowings = 900.00
ii. Short term borrowings 900,00 961.74
b. Trade payables s 333.11
¢. Other financial liabilities
Current - 9.31

Non-current = -
Measured at fair value through other comprehensive income = =
The fair value of the financial assets and financial liabilities are equal to the carrying value of the financial instruments,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

date, of whether that price is directly observable or estimated using h luath h In estimating the fair value
of an asset or a liability, the Company takes in to account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis.

The fair value hierarchy is based on inputs te valuation technigues that are used to measure fair value that are either observable or unobservable and
consists of the follawing three levels:

- Level 1 inputs are quoted prices (unadjusted) In active markets for identical assets or liabilities that the entity can access at the measurement date;

= Level Z inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and

- Lewel 3 inputs are unobservable Inputs for the asset or liability,

For financial assets and |iabilities included in Level 3 of fair value hierarchy have been valued using the cost approach to arrive at their fair value.




The managemeant assessed that cash and cash equivalents, trade receivables, trade payables, bank and other current liabilities approximate
their carrying amounts largely due to the short-term maturities of thesa instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other

- Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the Company based on parameters such as interest rates, specific
country risk factors, individual creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation,
allowances are taken into account for the expected credit losses of these receivables.

= The fair values of the quoted notes and bonds are based on price guotations at the reporting date. The fair value of unguoted |nstruments, loans
from banks and other financial liabilities, obligations under finance leases, as well as other non-current financial liabilities is estimated by
discounting future cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities. In addition to being

oa ible change in the forecast cash flows or the discount rate, the fair value of the equity instruments is also sensitive to
a reasonably possible change in the growth rates. The val requires g to use | vable inputs in the model, of which the
significant unobservable inputs are disclosed in the tables below. Manag reqularly a range of reasonably possible alternatives for

those significant unabservabie Inputs and determines their impact on the tatal fair value.

- The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to make certain
assumptions about the medel inputs, including forecast cash flows, discount rate, credit risk and volatility. The probabilities of the various
estimates within the range can be reasonably assessed and are used in management’s estimate of fair value for these unquoted equity investments.

- The Company enters into foreign exchange forward contracts with bankers of the company and are valued using valuation technigues, which
employs the use of market observable inputs. The maost fr v applied valuation technig include forward pricing and swap models, using
present value calculations. The models incorporate various Inputs including the credit quality of counterparties, foreign exchange spot and forwand
rates, yield curves of the respective currencies, currency basis spreads between the respective currencies, interest rate curves and forward rate
curves of the underlying commodity. As at 31 March 2026, the marked-to-market value of derivative asset positions is net of a credit valuation
adjustment attributable to derivative counterparty default risk. The changes in counterparty credit risk had ne matenal effect on the hedge
effectiveness assessment for derivatives desig in hedge ps and other financial Instruments recognised at fair value,

= The fair values of the Company’s interest-bearing borrowings and loans are determined by using DCF method wsing discount rate that reflects the
issuer's borrowing rate as at the end of the reporting period. The awn non-performance risk as at 31 March 2026 was assessed ta be insignificant

Fi ial risk bjecti

The Company’s principal financial other than derivati comprise loans and borrowings, trade and other payables, and financial uuarantee

contracts. The main purpese of these financial liabilities is to finance the Ci y's operations and to p to its op ions.

The Company's principal financial assets include |oans, trade and other receivables, and cash and cash equwalems that der!ve directly from its
i The C: y s d to market risk, credit risk and liguidity risk. The Company's senior management oversees the management of

tnese risks. The Ci ‘s senior g is supported by a financial risk committee that advises on financial risks and the appropriate financial

risk governance framework for the Company. The financial risk committee provides assurance to the C y's senior that the

Company’s financlal risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed
in accordance with the Company’s policies and risk objectives, It is the Company's policy that no trading In derivatives for speculative purposes may be
undertaken.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summansed below,

a. Financial risk management

The Company has a Fisk Manag C blished by its Board of Directors for overseeing the Risk Management Framework and
developing and ing the Company’s risk gement policies, The risk Tl policies are to ensure timely identification
and evaluation of risks, setting acceptable risk thresholds, identifying and mapping controls against these risks, monitar the risks and their limits,
improve risk awareness and G y. Risk m g policies and systems are reviewed regularly to reflect changes in the market

conditions and the Company’s activities to provide reliable information to the Management and the Board to evaluate the adequacy of the risk
management framework in relation to the risk faced by the Company.

The risk management policies aims to mitigate the following risks arising from the financial instruments:
= Market risk

Credit risk: and

Liguidity risk

b. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will Auctuate because of changes In the market prices. The
Company is exposed in the ordinary course of its business to risks related to changes in foreign currency exchange rates, commodity prices and
interest rates.

The Company seeks to minimize the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of financial
derivatives is governed by the Company’s policies approved by the Board of Directors, which provide written principies on fareion exchange risk,
interest rate risk, credit risk, the use of financial derivatives and non-derivative financial instr and the i of excess liquidity.
Compllance with policles and limits Is r d by the b and the internal auditors on a continuous basis. The Company does
nol enter into or rade financial instruments, including derivatives for speculative purposes.

<. Foreign currency risk management

The Company's functional currency is Indian Rupees (INR). The Company undertakes transactions denominated in foreign currencies;
conseguently, exposure to exchange rate fluctuations arise. Volatility in exchange rates affects the Company's revenue from export markets and
the costs of imports, primarily in relation to raw materials. The Company |s exposed to exchange rate risk under its trade and debt portfolia.

Adverse in the h rate b the Rupee and any relevant foreign currency result’s in increase in the Company’s overall debt
position in Rupee terms without the Company having incurred additional debt ana favorable mavements (n the exchange rates will conversely result
in reduction in the Company’s receivables in foreign currency. In order to hedge exchange rate risk, the Company has a policy to hedge cash flows
up to a specific tenure using forward exchange contracts and options. At any point In time, the Company hedges its estimated fareign currency
exposure in respect of forecast sales over the following 6 months. In respect of imports and other payables, the Company hedges its payables as
when the exposure arises. Short term 25 are hedged progr ly based on their maturity,

&ll hedging activities are carried out in accordance with the Company’s internal risk management policies, as 2pproved by the Boarg of Directors,
and in accordance with the applicable regulations where the Company operates,




d Interest rate risk management

Interest rate risk s measured by using the cash flow sensitivity for changes in variatle | rates, Any in the r e rates could
have an impact on the Company's cash flows as well as costs.

The Company is subject to variable interest rates on some of its Interest bearing liabilities. The Company'’s interest rate exposure is mainly related
to debt obligations. The Company also uses a mix of rate itive financial i o ge the liquidity and fund requirements for
its day to day operations like short-term

ioans.

As at 31 March, 2026 and 31 March, 2025, financial liability of Nil and ¥ 961.74, respectively, was subject to variable interest rates.
Increase/decrease of 100 basis points in interest rates at the balance sheet date would result in decrease/increase in profit/(loss) before tax of Nil
and ¥ 5.61 lacs for the year ended 31 March, 2026 and 31 March, 2025, respectively.

The model assumes that interest rate changes are instantaneous parallel shifts in the yield curve. Although some assets and liabilities may have
similar maturities or periods to re-pricing, these may not react correspandingly to changes in market interest rates. Also, the interest rates on some
types of assets and liabilities may Auctuate with changes in market interest rates, while interest rates on other types of assets may change with a
lag.

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the
change occurs at the balance sheet date and has been calculated based on risk exposures cutstanding as at that date. The period end balances are
not nec ly repr af the ge debt g during the period.

This analysis assumes that all other vanables, in particular foreign currency rates, remain constant.
(Note: The impact is indicated on the profit/(loss) before tax basis).

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk
encompasses both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks,

The Company has adopted a policy of only dealing with di thy € ies and sufficient collateral, where appropriate, as a
means of mitigating the risk of
financial loss from defaults.

Company's credit risk arises principally from the trade receivables, loans, cash and cash equivalents, derivatives and financial guarantees,
Trade receivables

Credit risk is the risk of financial loss ansing from counterparty failure to repay or service debt according to the contractual terms or obligations.
Credit risk encompasses both the direct risk of default and the risk of i ion of credi i as well as concentration risks.

The maximum expasure to the credit risk at the reporting date is primarily from trade receivables amounting to Nil and ? 183.04 lacs as at 31

March 2026 and 31 March 2025 respectively. Credit risk has always been g9 g ing the credit i of ¢ in the
normal course of business.
The following table gives details in respect of percentage of r g d from top ¢ and top five customers
Revenue in %
Particulars For the year ended  For the year ended
31 March, 2026 31 March, 2025
Revenue from top customer 48.47% 35.75%
Revenue from top five customer 79.58% 51.17%
The Company uses expected credit loss model to assess the impairment loss or gain, The Company uses a p matrix to the

expected credit loss allowance for trade receivables which is based on historical experience. The are no expected credit loss as per the evaluation of
the management at period end.

Cash and cash , der and fi ial

Credit risks from balances with banks and financial institutions are managed in accordance with the Company policy. For derivative and financial
instr the Ci to limit the credit risk by only dealing with reputable banks and financial institutions having high credit-ratings
assigned by credit-rating agencies.

. Li rishk

Uuumrt\r risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in & situation where
pected|y deteriorate and requiring financing. The Company requlres funds both for short term operational needs as well as

for long term capital expenditure growth projects. The C y generates sufficient cash flow for op ions, which together with the lat

cash and cash equivalents and short term ide liguidity in the short-term and long-term. . The Company has established an

appropriate liguidity risk fr. k for thg of the Company's short, d and long-term funding and liquidity
The C. y manages liquidity risk by maintaining adequate reserves, banking facilies and reserve borrowing

facilities, by condnuousbf monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The fellowing tables detail the Company's remaining contractual maturity for its non derivative financial liabilities with agreed repayment periods
and its non-derivative financial assets. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earfiest date on which the Company can be required to pay. The tables include both interest and principal cash flows.

To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period.
The contractual maturity is based on the earliest date on which the Company may be required to pay.

Contractual maturities of financial liabilities
less than 1 year 1to 5 year maore than 5 year Total
Rs/lacs Rs/lacs Rs/lacs Rs/lacs

As at 31 March 2026

Borrowings 900.00 : = 900,00
Trade payablas - - = -
Other financial liabilities : = -

As at 31 March 2025

Borrowings 961.74 900.00 - 1,861.74
Trade payables 33311 = 33311
QOther financial liabilities 9.31 = # 9.31

The Company has sanctioned working capital credit limits amounting to # 600 Lacs (As at 31 March, 2025 7 600 Lacs)
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34 Related parties
a.  List of related parties

i Holding Company
EICL Limited

iii. Enterprises over which shareholders or directors exercise
significant influence

DBH Investment Capital India Private Limited
iv. Key management personnel
Mr. Suresh Kumar Jain -Executive Director

Ms. Shalini Chawla - Director
Ms.Harsimaran Grewal - Director

b. T " /bal

parties

Enterprises over which

shareholders or directors Key management

Holding Company exercise significant personnel Tonal
influence
Year ended Year ended Year ended VYear ended Year ended Year ended Year ended Year ended
31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March,
2016 2025 2026 2025 2026 2025 2026 2025
T/ Lacs 2 / Lacs %/ Lacs T / Lacs T/ Lacs T/ Lacs T / Lacs T/ Lacs
Transactions during the year
Loans Received 25.00 = = - - - 25.00 -
Eicl Limited 25.00 - - - * - 25.00
Loans repayment received 625.00 - - - o = 625.00 -
Eicl Limited £625.00 = - - = 625.00 =
Rent Paid 13.90 12.25 - = = = 13.90 12.25
Eicl Limited 13.90 12.25 S T " = 13.90 12.25
Interest paid 59.01 60.00 = - = = 59.01 60.00
Eicl Limited 59.01 60.00 = - - * 59,01 60,00
Advance received for supply of materials - 40.00 - - = = = 40.00
Elcl Limited 40.00 - - - = = 40.00
Sale of Materials
Eicl Limited 962.45 737.30 % 5 < = 962.45 737.30
Gh2.45 737.30 = = 962.45 737.30
Directors Sitting Fees 1.20 1.20 1.20 1.20
Mr. Suresh Kumar Jain -Executive Director - = 0.40 0.40 0.40 0.40
Ms, Shalini Chawla - Director = 0.40 0.40 0.40 0.40
Ms.Harsimaran Grewal - Director - - - 0.40 0.40 0.40 0.40
Outstanding balances
Sscurity deposit = 0.85 = 5 0.83
EICL Limited 0.85 = - - = 0.85
EICL Limited - 600.00 - = = - - 600.00
600.00 - - - s 600.00
Eicl Limited - 5.86 - = = = - 5.86
5.86 - - - = - 5.86
Pavable
Eidl Limited - 46.57 i = L = = 46.57
45,57 = - - - = 46.57
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Other Statutory Information

The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company
for holding any Benami property.

The Company do not have any transactions with companies struck off.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.
The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recarded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961

The Company has used an accounting software for maintaining its books of account for the financial year ended 31 March
2026, which has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software.

Additionally, the audit trail has been preserved by the Company as per the statutory requirements for record retention from
29 April 2024,

Approval of the financial statements

The financial statements were approved for issue by Board of Directors on 7 May, 2026.

In terms of our report attached For and on behalf of the Board of Directars of
For Samir K Mehta & Associates Kaolin India Private Limited

Chartered Accountants
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L and Suresh Kumar Jain Shalili Chawla
1= PP <o HOR 17 Director Director
M. No. 101848 \&\ 10188 /] DIN : 00003500 DIN : 10059339
Place: Gandhidham Place: Gurugram

Date: 7 May, 2026 Date: 7 May, 2026




