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To the Members of Kaolin India Private Limited
Report on the Audit of the Financial statements

Opinion

We have audited the accompanying financial statements of Kaolin India Private Limited (“the
Company”), which comprise the Balance sheet as at March 31 2021, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as
amended ("the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2021, its loss and its cash flows for the year ended on that date.

Basgis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAS), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the "Auditor's Responsibilities for the Audit of the Financial stataments’ section of
our report, We are independent of the Company in accordance with the ‘Code of Ethics' issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the accompanying financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficiant and appropriate to provide a basis for our audit opinion on financial statements. Due to the
outbreak of Covid-19 Pandemic and resultant lockdown, physical examination of documents and
records was not possible hence all the documents and records were made available to us
electronicaliy,

Key Audit Matters

Reporting of key audit matters as per SA-701, Key Audit Matters are not applicable to the Company
as it s an unlisted company.

Other Information

The Company's Board of Directors is responsible for the other informa - e ather information
comprises the information included in the Directors’ Report, but does not include the financial
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion theregom.

In connection with our audit of the financial statements, our responsibility is to read the other
infarmation and, in dolng 5o, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those charged with Governance for the
Financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accerdance with the accounting principles generally accepted in
India, including the Indian Accounting Standards specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reaspnable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for #nsuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation af the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or
tg cease operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the Company's financial reparting process.,

Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will aiways detect a2 material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism
throughout the audit, We also:

= ldentify and assess the risks of material misstatemnent of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and appropriate to provide & basis for our opinion. The risk of not
detecting @ material misstatement resulting from fraud is higher than for one resulting from errar,
as fraud may invalve collusion, forgery, intentional om Isrepresentations, or the override
of internal control.




« Obtain an understanding of internal control relevant to the awdit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adegquate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclasures made by management,

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. IFf we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. Howewver, future events or conditions may cause the Company to

_ cease to continue as a going concern.

# Evaluate the owverall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with these charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {(Auditor's Report) Order, 2016, issued by the Central Government in
terms of section 143(11) of the Companies Act, 2013, we give in "Annexure A” a statement on the
matters specified specified in paragraphs 3 & 4 of the Order.

2. As required by Section 143(3) of the Act, we raport that:
(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

.[1.:]. The Balance Sheet, the Statement of Profit and Loss and the Cash Flaw Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements the Accounting Standards specified
under Section 133 of the Act, read with Compani ‘Hﬁﬁl unting Standards) Rules, 2015,
as amended; j
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{e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) We have audited internal financial controls with reference to financial statements of the Company
as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for
the year ended on that date and our report is attached herewith as per ® Annexure B ",

{g) Mo managerial remuneration has been paid / provided by the Company to its directors for the
vear ended March 31, 2021.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies [Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.’

Place : Bhuj - Kutch For I. H. Desai & Co.

Chartered Accountants
ORI, FRN: 102309 W
Date : 25.05.2021  Ysang,
] el

—Bo0

Mikit A. Desai
[Fartner)

M. No. 164027

UDIN: 21164027AAABBY1760




Annexure referred o in paragraph 2 of our Report of even date to the members of Kaolin India
Private Limited on the accounts of the company for the year ended 31st March, 2021.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) In respect of its Fixed Assets

a) The company has maintalned proper records showing full particulars, including quantitative
detalls and situation of fixed assets,

b) The Fixed Assets have been physically verified by the management in a phased manner, which in
our opinion, is reasonable having regard to the size of the company and nature of its business,
Pursuant to the program, no material discrepancies between the books records and the physical
fixed assets have been noticed.

c) The Company does not hold any land except land taken on lease from its Holding Company for
setting up its manufacturing facility.

(ii) a) According to the information and explanation given to us, the inventories have been physically
verified by the management during the year. In our opinion, the frequency of verification is
reasonable.

b)There were no material discrepancies noticed on physical wverification of the inventory as
compared to books records.

{iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of clauses 3(iii){a), 3(ii){(b) and 3(iii)(c) of the Order are
not applicable.

{iv) In gur opinion and according to the information and explanations given to us, the company has
not entered into any transactions covered under section 185 and 186 of the Companies Act, 2013
in respect of loans, investments, guarantees, and security, and hence the clauses are not
applicable.

(v} In our opinion the Company has not accepted any deposits from the public covered under Section
73 to 76 of the Companies Act, 2013. Accordingly, the provisions of clause 3(v) of the Order are
not applicable

(vi) As informed to us, the Central Government has not prescribed maintenance of cost records under
sub-section (1) of Section 148 of the Act.

(wii} (2} According to the Information and explanations given to us and based on the records of the
company examined by us, the company is regular in depositing the undisputed statutory
dues, including Provident Fund, Emplovees' State Insurance, Income-tax, Sales tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty and other material statutory dues, as applicable,
with the appropriate authorities. According to the Information and explanations given o us,
no undisputed amounts payable in respect of the above were in arrears as at March 31, 2021
far a period of more than six months from the date on when they become payable.




(b} According to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of Income Tax, Wealth Tax, Service Tax, Sales
Tax, Customs Duty and Excise Duty which have not been deposited om account of any
disputes.

(viii) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either
from financial institutions or from the government and has not issued any debentures.

(ix) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upan.

(x) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year,

(xi) Based upon the audit procedures performed and the information and explanations given by the
management, no managerial remuneration has been paid. Accordingly, the provisions of clause
3 (xi} of the Order are not applicable to the Company,

{xH) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii)
of the Order are not applicable to the Company.

(xiii) In our opinion, all transactions with the related parties are In compliance with section 177 and
1BB of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards. :

(xiv) According to the information and explanations given to us and based on our examination of the
records of the company, the company has made issue of 9,00,000 13% Optionally Convertible
Redeemmable Preference shares of Rs. 100/- each at an issue price of Rs, 100/- per share for an
aggregate consideration of Rs.9,00,00,000/- (Rupees MNine Crores) to a promoter Company
during the year and in respect of which the Company complied with section 42 of the Act and
amount raised have been applied for the purposes for which the funds are raised.

(xv) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him, Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

(awvi) In our opinion, the company is not réequired to be registered under section 45 A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the are not
applicable to the Company and hence not commented upon.

Place: Bhui-Kutch
Date: 25.05.2021 As per our attached Report of even date,
For and on behalf of,
I. H. Desal & Co.
Chartered Accountants
FRMN: 102309W

< \O-

MNikit A. Desai
{Partrer)
M. Mo, 164027
UDIN: 2116402 ?A._ﬂ.ﬂ.EET:I.?En




Annexure - B
REPORT ON THE INTERNAL FINANCIAL CONTROLS
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting of KAOLIN INDIA PRIVATE
LIMITED., ("the Company”) as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date,

Management's Responsibility and those charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India®. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were cperating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on owr audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Mote require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system owver financial reporting and their operating effectiveness. QOur audit of
internal financial centrols over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessmaent
of the risks of material misstatement of the financial statements, whether due to fraud or error.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

"', company’s internal financial control over financlial reporting Is a process designed to provide
reasaonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

& company’s internal financial control over financial reporting includes those policies and procedures
that




(1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

(3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
errcr or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financlal reporting to future pericds are subject to the risk that the internal
financial control over financial reporting may become inadeguate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion :

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021 based on “the internal control over financlal reporting
criteria established by the Company considering the essential components of internal control stated In
the Guidance MNote on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

Place: Bhuj - Kutch For, 1. H. Desal & Co
Date: 25.05.2021 s Chartered Accountants
. : -—'i"l-’ FRN: 102309W
< B\
Nikit A. Desai
{Partner)

MRN No.164027
UDIN: 21164027AAABBY1760
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STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 HARCH, 2021
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ACCOUNTING POLICIES

1 CORPORATE INFORMATION
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Held nriemarily for (e Sanose o rades

Expacted ko be realised wihin fwelve moeths afier 1P repiang pehod, of

Carih or cash squivales! ynbisd resinaied from Being exchanged or wbesd (o seflke & Bability dor st keasts twelve months after che
Fapsriess Decind

AN afher assels are classilied &3 ngn-cwvent,

M Baabdlety @5 Current whien -

It o pspebcind 1o B setbled i noemmsl coerating Cvoke

L o nald prmacily for e purpoie of Irsdng

It e due 1o be seftled wighin baelve months sRer the FEDOTenD penod, oF .

Thigisd id /o uhdsndianal noht B5 defer the sattlement of the liskeliby for ab least beelve maonths alter the FEpOrting petribed

All oifeer Lintelibes are clesmieed A% N0 -CLTTENL.
Bazis of preparation and presentation

Sapaerabe linancal stalements of the cofmgany B prepanss n actordance wilh Indian Actounteng Stardards (Ind AS) wnder b
Ruplaeicnl Cogl DN ot of (B Adirull bidnd 85 per Bhe prowisons of the Companses Act, 2017 ("the Act™), escept for

» Fingspip ingruments - maldured &1 e voloe;

i Apgets held for sale = maasured At Mevedr of L walug and (082 of Sple:

= Flan psagts pndar defined e plang = mensunisd 57 M walol

= In aggilion, Sertmn findndipl iFmbnemants that e mtadeed at foic valpes &8 the e of e8ch reporting period, &5 suplensd i the
EECOURBNG policiel Balow,

FasoncH cost i genenslly Based on Ehe fair vBlie of the sassderahon given n enchanpe for goods and Serices.

Fair value 15 the price that would be received Co sl 30 35587 of paid 00 IFANERE & DAy in an Srderly TARREACTION BAiwean rrariet
ParTpants M [he meatunement dale, repardless of whether D80 prics of dingctly cbiervalis o eslumated ppng snplber valusiion
fechnique. In estimaleng che fair value of 30 Beset or 8 Rabildy, the Compeny fakes inln scoount e charschensiics of the asset or
Eabagy it mareet partiopants would take thowe charnrbensios inb SOCount when prasng the Jsset or Latslicy ol (hs mBssuneTenE
date. Fair valoe for messurement and/or oocdosung Gurposes in Thess stanalons Aranol shatements il debermined on swdh &
bags, excmpl Tor [paSing IrBriBchssd thal brp wilfon 150 S0o0e of Ind A% 1T and messunements that have some simelantes oo fair
willlud Bl are nol Aer value, Bech as net repboable walue on brd AS 2 oF vabes in oS in [nd AS 35,

I g, for fnancisd MAporteg purpdies, [hir valee mepsurements ane categonsed into Level 1, 7, or 3 based on the degret 1o
witic [Peg inpeatt B0 EhE Tair vahor masturements ane obiervabis and chis Egnincancs of Chi iADus 1o e T vilug Messorement i
L5 Bnlinely, whalh ang SERcribed & Nollpes:

» Lewel 1 mpuls are quoted proes |unadlesled] in Bdlive muekets Toe aenticsl pesels or Lttt That the entty can botess at
Chis MBESUPEENE Cale:

= Lewel 3 inpuls aFe inguls, Glisir (han Sosted prdes ifluded within Leval 1, that are observable for the ssset or liskslity, sther
direplly or indonectly] and

- Lewel 3 ingubs are unobservalle inguts b thi &Eset o habulrty,




Haolin Indis Private Limited
CIM = Useh BRGI0PTCL 1 2255
SOCOUNTING FOLICIES

.4  Use of estimates

ar

Thi prépacabon of these siandalone franciel steiements in conformity with the reconibon and measurement principles of Ind A5
nequires D manbgement of the Company TG mske esbmates and assumpbons that aifect che reported balances of Esdsls &nd
labiliies, gisghegures felanng 8 conbingent lishdiies &5 a7 the date of the standalons Rnsscisl FIEtesndsti and the repocted
ity of income and expafse for Bhe Denods presenbed,

Evhimates smd undeiying Filomplicnd ane reviewed Gr A0 ongoing besis. Revitions 1o aCroanding eshimaces B Recegnisd in tha
[perod o which [he ESDemales &fe rinectd ara fubuee perioos are pffected.

Ky soawrcd ol #atimalon of yndetainly ot the dabe of the standalone Bnanpal stalements, which may cloks & malenal sdjuitment
bo the canrping oy of sssets ol RnbebDies within the naxt Nnancial year, 6 in respect of valustion o delermed b pspets and
prowisons and conbingent Rabiites.

The areas afvolving Cribcal SSUMAIRS of adornents are;

= Datmimenaton o chib gesedsing wt (0GL]
= Ll lide of incang le mcec

- Corriw! Lan Expaviid and Cutrend Lan parp alie
= Dwleroed tax aviebi

ESEateg: 30 julQmants are regulscty reviutes, Estimates sre based on bestonicsl erpevience snd other ISCEong, (ol Fulo s
reascnable inlarmation that mey hurve & finandial Enpact on the Cormpey.

Ervenus recognition

Rvenig 5 oo [0 (e qieng that it 5 probable (Rl Dhe sconamic benahts wil Baw ta e Company and e revere can be
reliably megdured, it B probedle that foture economic benelits will Mow bo Bhe Compesy and specific oriteria have been met,
regandess of when the peyment 15 being made, Revitod o Mesduiid & 1h L vilus of thi CeFidgrpian redsivid of redébvable,
taking it aocaunt contractually Behingd Lerms of payment, Amounts ciEckded 85 revenud Bra net of dicownts, sabes incentives,
rebalEd Graeind, MCurmi, Ml EAoe U GET ol doties when the products are delivered o cusiomer or when deliverssd to a canmier
For axport S8lg, whndh 1§ whed bile and riik and rewards of cwsership pess bo the costomes,

However, the (ompany is vet 00 COMeTEnCE 'S COMMETal Spardtiong Ml Chere if no ANl gEnerabid during thi yiar,
The Specalfel FECOQNANN ONLENE SERCNESG Detlorer Ml BlSa D et belGoe seveniul o FRIOQNIESa:

Enkarert incoma

Irterest incce Irom & Bngsial ssset i recognised when it 2 robable thet ke atonomss Banafits will Piow ko the Company sad
the amoun of income céa be messwrd relisbly, Isiensl incomne 1§ accrued on @ Eime besis, by reference o the priecipsl
ourstanding and at the effecive interest rate agplicable, which il 158 rabs thal exactly SISCOUNES Rfimaled Nolure CREh reoepts
Enreugh thi Expacted life of the Minancil S5961 £0 BB 5868 nel canying amount &5 il Fecsgnilice,

The inlerest esrned on Sepoots duning the yesr bas been credibed 50 the cost of project.

Farpign curramdsal
Tha functiohal Surrendy of Ehe Comaicy i4 Dndien mooee [T )

Income and expenses in fansgn OevenCies & recorded af exchange ranes presailing en the date of the bransaction. Foregn
Serrptaly BRSNS ML BEREET A0 HESiNSed pre trafalaled B4 Ehe exChanl Fane Povvieling on [ Balasos ShEl daE and
EXChEnge Glnd And I0desd andung on settiement sl reslaterment pre meocgnisd in the Salesent of gl and s

Emploves benefits

PirpFsnEs 0o Gefbhdd CONDADUDDN FENIFES HAnt Gnd reooghited AL & Fxfefil Wi SMN0YEES NAve FEAoeBd Servoe endilling
b o fonErdiulsdes.

Short=term pnd pther lonag term emoloyes bemelits

A lpbelily @ recognised for banelits atoniing 1o employees i respect of wages 80 3aleEs including incgnineg Ehd DoNE, andgsl
lesve ared sich leswe [leawe oomprises compensaled sbmences] in the period the relsted sernce B rendared 88 Dhe eodicounted
amount of the benefity expadted 1o be paid in enchsnge for that service, The casual leave, if rot svailed are lapsed ot the end of
e year and e not Beoumulsied lor foture pencd.

Lialulilies recopnised i respec of Shom-erm errplopns Demelits ant messured 2 the undiscosnted amount of the benefts expecbed
I B il i exChange e Dhe Pelled Sernce.

Leabuities recogresed in respect of other long-berm employee benefits are midsered At the present valoe of the esimated futune
sk pusklows eapected to be misde by the Company i respect of Sersces provided by bmphoyses v 1S [hil M9t Gk,
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Tazaticn
Lrpoene T Supnds repreienly Uhe Sum of 1hg Lax Corrndly panvalis and deferned tax,
Current tax

The tex oavently payabie i Dated on taxabls proht foar e yoar, Taxable profit $iflen Ircen “profil Before X' 38 fepanied in the
staterngs of profit and ks Bechwse of Rems of inoorse & sxpenss thal sre tacetls or deciuctible in other pears and ibems that sre
niever taxabile or ceductible,

The Compaay's furrend tha i chlodoted sy Bax rites that howve been enbobed or dubStanbely enacied Dy the end of the
regarting penod.

Deferred baa s recopnised on beoporary differences befween the cemyng amounts of assets and Babiities in ihe standsions
Fingercial Sheteenints ard the correiponding cha Bases used in M compulabion of tasable profi. Defermed iy HaliliDss afg
genaraily recogamed for all Lizable lewvpsiary diffgresiel. Deforned Lax Fidald are Gonbrally rcsyamed for sl dedyctitle temporany
difprences o the extent gl il o probeble thel thasbla profits wil be avadeble ageirit which thole deductible temgoreny
differences can be ubilised. Such deferred taw assets and labdiGes are not recognised if the temporary difference anses from the
il FRagRitasn OF ERELY Sl BaDilited o B DAARABIL SN Thil MEROLE NivlRad (N tRxhDle Drdhil Aod (R Ridounling profi.

Thee carmying semoant of deferred Can a5sets & meviewed ob the and of esch repodting penod smnd reduced bo the exbess that it & na
fonger probable that sefficient taxabie profis waill be gwzileble to allow all or part of the assed to be recowered,

Deeferred tax habilibes and axels & measured 81 ety rates that are expected bo sbaly in e perssd in wiich the lisbasy i
seftied or the asset realised, based on tax -sbes (e tax bews| Ehat heve been endcbed or suSstantively enacted By the end of the

repuling penod.

Tha mssgunerment of deferred bex liabddiey png puiets reflecty the lax coniequances that would Rllow frgen the mannier in wich
the Company Expsacis. Bl the end of the reporting perd, IS rétoyer or seithe he carmyrsg Emounl of il Bidsts and B lities,

Correant andd deferred tax far the vear

Curent and defermed fax are récogrised in profE o loss, esmcept when Bhey relste Do e ol dee recognised i other
COMPFChEnsivE NG oF Grectly in Uiy, i which case, the parenl snd debered tas are 5k recoqnised in other comgrenEntive
iramE or directly IA equity nEipEctively,
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211 Preparty plant and equipment

The oost of propery. plant and equpment comprises ff purchase price net ol any race JiSCoUNTS and rebates, any
import duties and other Taces (oier 1han thoss subseguenty recoverable from the taw suthorties), any directly
Mtribeabie grpencfne on making the asset neady for iis infended wse, including relevant Bormowng costs. for
qualifring assefs and any expected costs of decommissioning. Expenditure shtunned after tha progsfy, DlRnt Bad
Squipment Rdve Bees put INGD GDEFAGEN, SUEh 85 resders Ind maintenance, arg chamnged 1o the Statement of Frofit and
Logs in the yeld A whiEh the cogls a0 imcueTed, Major shot down and overhaal supsenditure is cepitsbsed as the
BELivEES whdertaken improves he economic benefits expected 1o arise from the asset.

It imcluckes professanal feef and, for gualifying assets, borrowang (osts capitalised in accordance with the Compeny's
scounting pelicy based on [nd A5 73 = Borrowsng Oosts. Such preperties ane dassfied Lo the appropriate caegones
of property, plant and eguipment when campleted and ready for intended use.

Aggats in the course of comsfruction are capitalised in Uhe Bifets under conelructsn Bccount. AL the poing whem an
suset is pperabing ak management’s intended use, Lhe oost of Construcion B ransloried to the appropriate catogory
of property, plant and squpmant sod gepreciation commences. Costs associated with the commizsioning of an asset
snd anry obligatory JoCoOMMBSoning oSlS ang CRpiMeied whive The assel is available for wse but incapable of
aparateeg af normal levels until 3 year of commissioning Fas been completed. Bevenck Genarkbed oM produdtinn
during the trial period i5 cagitalsed,

The company has capitafized gre-operstve euperses and trial nun espetries, fet off interest sarmad on epoEits 1o the
cost of plant- praject. Cost alis includes GST [TC portion and has Been capitalizgd,

Subsequent axpenditure and componantization

Pars of an tem of propety, cleat g0l eguipment having Siffensnt useful liveg ang @gnifcant value and Subseguent
expencature on Property, Mam and Fquipment anEing om actount of capital improvement or other factors s
sccounted for & separate components only when iE 15 probeble thet fufure economis Benefas SLsated with the item
mnﬂnwtnm:m'nﬂ-“nammﬂ:hurnmhnmwdrﬂrhy-mmmntdmrmm
pecounted lor B9 b SEOBTEIE ABSED i derecopnised when replacec. All pther repain and mainbenance are chbrged b
prafit o boss durng Thi FEpoTing penicd in which they ars incunmed,

Bhaciimiim i ideaf g COSiE

Decommiggoning oo inCludes oot of restorstion. Provigon for decommissioning costs s recognized woen the
Company hag & legal or constructive otligation ta plug and sbandon a ste, dismantie End refmdres 8 Taciliny or a0 item
of Properry, Plant and Egeepmeent &nd to restore the site on which it i lecated. The Mol ewentual Eslimated provision
toards CoSlS relating bo dismantling, sbandoning ard nestorng sked and other fecilties are recognized i respectve
astets when the gite s complete | facitiog or Property, Plent and Equipment are instaliec.

The Bmoung recogrised 15 the present u-mzumemmmnm-thwuwumﬁ rEchnology
at current prices and eslslsled ving Spproprldle IRARIGR Fate Cill the eaupected date of decommismaning and
discownted up 19 U repoeting date wsing Che approprinbe risk-fres discount rabe. An smount eguwalent o the
decoireni BRioning provision i recognined along weth the cost of site or Property, Flant and Equipment.

Depreciation and wseful lite

Depreciable Brcunt for aE5eT5 b5 1P Co6t of an Fisel, o other amounl substauted for cost, less ks eStmated regidual
walue. Depreciation & recognised €0 a5 1o write off the cost of aseets [other than freehcld [and NG PropErDes under
consrachion) less their ressdual values over their useful Ives, wiing straighi-line method as per the useful bife
prescnbeed in Schaduls I o che Companies AZL, 1013 excepd in respect of following cetegories of assets, in whose
cate the litg of 1he ssssis Fas been assessed as under based on beckakial Sdvics, thking PSS pIoouny I nature of UHE
gEses, trm estimated wsage of the asset, the operating conditions of the asses, past hestory of replacement,
articspabed lﬂi‘ﬂ'ﬂ:hq‘-ltd changes, manulacturers whrrinleed 858 MAIREREN0E BUPRST, &I

Deprecation is computed on Straight-Uine Megthod  ("SLM7) based on useful Bwes, determined based on intermal

rechinical svaluacion s5 follows:

Type of Azsats HMethod Usoful lhves sstimated by
the managemant

Factory and othar buldings SLM 3-60 wvears

Mark and euigmens SLM 10- 2% vaare

Fusrniture Bnd Fatures SLM 10 years

Office eguipment SLM 5 wlar

Wihiche A evilas LM B yeard
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Major cwerbaul costs are deprecsted over the estimated e of the economic benellt cerived from the overhaul. The
carmyig arsount of the memaining previcus ceerhsul cost |8 changed o the Satement of Profit and Loss if nest
cverhgal 5 undemaken eaclier than the pravicusly sstimated life of the sconamrns benefin.

The Company reviews the resicusl value, ubehul bvis and depreciatan methed arnually snd, f expectations differ
from preveous estimares, the Change & acoounted for 45 8 change in B0Courting estimate on @ Srogpective Dates

An asset’'s carmying amount is written down immediately to its recowerablis amount if the aeset's carryang amount is
greater thas TS sstimated recoverable amoant,

The Company. based on bechnical ssssument made by techmicel expert snd mansgement estimate, depreciates
eeealn mer of olfce equipmont and computer owir estimeted wseld vt whoch sre dferent from the usehul fife
prescribed in Scheduls 11 mo the Dompanses Acr, 2003, Tha mansgernent Belaid 1M1 these estimated usehul Bves kb
reslstic and reflect fair approximaton of the geriod over which the assets ane likely to be wsed,

The réfsdual vilueg, vleful lived kag methods of geprodation of Sraderty, BANT 30D BJuLment Bre reviewed &t sach
financial year €nd and adjusied proapectively, i aporopriae.

Derecognitbon

Mmﬂmﬂ.ﬂ:mwﬂumwmmﬁnﬂmrrMHHMWmﬂflmrﬂduwﬁww
when no future economic benefits are expedied from ks use or dsposal, Any gain of joss arising on derecogniton of
e ppset [cabculated at the diference batwesn the net disposs] proceeds and the camying amount of the ssset) =
Eghaded in (he indorme EEEement when the apiet IS deriognined,

Impairment of tangible and intangible sgiats

Af the emd of each reporting persod, the Company newiews the carmying amounts of is tangébie and InEangible ascets
to determine whether there 8 any indcation that those adsets hawe suffersd & impairment loss. IF any such
gt GriElE, el recoverable amaunt of the asist @ cEtimared in onder 1o delerrane the extent o the impairment
ks [ aevy). Wheen iC is not posgibla (o estimate the recowerable amount of an indewidual agset, the Company
estsmates the recoverabds amount of the cash generacing unit to which the ssset belongs. When & reascnable and
congstent bars of sllocation can be dented, corporate aisets re Hio Macated to indhvdusl cesh-generating units,
o gtherwige they are alocated 0o the smalless Compary of Cagh=generating unEs for which & reapsnable and
EpnEErEnt allecytesn Basis can be dentifed.

Intangible astats with rdefinte vteful Bves and intangible swsety not yet sealable for use are teiled for impasrment
& MaEt anniually, Bng wihghEves (e (5 A0 iNGCAlSn Thas (Pe agsar may be impaired.

Recoverable amount ks the higher of fair value less costs of dispossl and value in use. [n assessing value &0 use, the
estemated future cash flows are ciscounted fo their present value uming @ Pro-Lia cecount Fele Chal reflacls Curnent
market Fiseismants of the tme valug of meney and the rigks specific 1o the asset for which the estimates of future
cagh Nosw nave nol Deen sdjusted.

1¢ the recoversble smount of an asset (o cagh-genarating vk} g eFtimated 0o b leis than s carrying amoust, The
CAIFYIRG MMGURE oF Che SEET [OF CREN-QEnsrBcing unit) 8 reduced to its recoverslle amount. Am mpsémant loes iz
recognised immediotely in profit or loss.

When an imgairment loss subsequently reverses, Ehe carrying amount of ihe asset (or @ cash-gendraiing wait) s
ecrpated b the réviged estimate of it recoretrible Bmoatt, Dut B0 thil the IACrEAEed CaAFyINg BFMownl ooes not
extied the chmyng amount that would Rinve been determoned hagd no imaairment D65 Deen neoogniced Mo the asset
{8 CadR- SEnarELing Uril] B PRor yeRrE. A rewersal of an iMasFment MAE I8 recognized Immedistely in profit or loss.

Invantories

Inventorsss, ircluding Eored and spare parts (othdr than Sones and Spares accounted 'or as Propesty, Mant
Eguipment), raw maberiats (inckadng iy mptris-mingd and porchaged) are velued ot weightad average cost.
progress and fnished poods, ane valoed at lower of standard cost and ret realisable value, Cost includes dingt
EESENLES 30T 5 determined on the bass of weighted aversgs mathad,

s &

Teaal minisg sxptriad Art condared & fiw Material com for cliy mabris = mined.

In respect of finished goods and work in progress, cost includes raw material cost plus conwersion costs and ather
owertapdi incurred o bring the goods to thalr prasent lecation and candition bassd on nosmal operating capadity.
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Hom-current assets or disposal held for sale

Mon-CUrPERE BEBELE OF SuDoERl Grouns e Spdified S RaEld for dmlE OF thew cARARG BMGUntE will BE fefwered
principadly through 2 sale transaction rather than through contnuing use.

Such EBETE OF JIRDOEM Growuns dre Classifeed only wihen DOth the Conditions are satidfhed -

L. The sale is Paghly probable, and

. Tree asset of Jigposal group 5 avallable e immpdinte sale in G5 PRERENT COAOIBOn BUBiEST only 0D LEAME 1AM are
sl BRE CuFLOMAryY Tor G2be of Fuch AREME,

Management must be comenitied to the sale, which should be expectes to qualify for recognibion 8% & completed 1ale
within e year from the cate of clessificatian a4 held for sale, and sctions required to complete the plan of sale
should indicate that it s unlikely that Bgnifichnt cChamgel to the plan will Se made o that che plam will by withdrEwn,
Nonowrent assets or disposal group are presented separately from the other asfets in the balance

gheet, The habiities of & dspasal group dessdied as held for Sale are presenbed separstely from osher liabilibes & the
Badlbidd St

Upan classificatsn, nonscurrent assets or disposal group held for sale are measured at the lower of carrying amount
and fair value less oosts to sell. Non-curent assets which are subject (o depeeciation are not deprecated or amortized
once thoee classifad as neld for sale.

Digcontineed aparation

A dipcontingsd operation 15 a compongey; of the entity that has been dspesed of or is dassifed as heid for gale and
that repregents 8 separate mejor ling of businest or gespraphical area of operations, is part of a single co-ordinated
plan to dispose of such & lire of business or area of operations, or |5 & subsidiary soquired exclusreely with & wew 3
resse, The results of discomtinued operationd Boe presenbed separately = che asement of profit and IoEe

GOVEFNMENE grants

Gowermiment §rants are nok recogniged untll there i§ sepscapble pisurance that the Company will comply weh the
conditeans Fftachad to tham and that the grante will be recenved.

Govermment grants sre recocgnised i the Statement of Profit &nd Loss on & SysSsemabc Bams ower the yedrs on which
h&nmrmgmi!wmmtdmﬂhwhﬂl the grants Bre iPgesded Ilmﬂ o whah
p:rhrrnmmmwm =

GEwrafenEnt Qrants, whase prEmary Conditon i§ that the Compary should purchase, constroct of othersise acquire
nor-osTent adsets and non monethry grants ahe récognised and distoSed & “dehenned IHISME" LATET ROR-OUITEN
lisbdlity o e Balance Shest snd ransferred to the Statement of Profn and Loss on & FyStematc and ralonal Dasis
aver the yseful Deid of (R rélated aisetd,

Thee berehit of & govwermmant loan a5t & below-madces rate of interest snd effect of thig Tiwdurabls wHeret E Eraated &8
§ government grent, TH I09n & pasigtnds M ingially recogrited at fair value and the governmant grant i measured
a5 thap Sifgrence Datween procebds received and the fair valoe of the loan bassd on mmmmmfﬂ
and recognissd o the Income statement immediately on fulfiimers of the performance cblgations. The loan is
subsequently measured as per the accounting policy Boodicable Bo foulnoad linbilise.
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Prowviskons

Prowigebhl Af FECSQArEE whah R Company Rkd & ool obligatian (egal &F Safitreltive) &8 & sl of & past
i, ID i§ probadle that the Company will Be reguingd (0 SE00E (Mg o0BQATCn, and & rekadla eFLimate can e mage of
thes amgwent of the chlparan,

Thie amount mecoghined B 8 provebon 5 the Best adtirmate of the conssderation réguired bo seftle the presant
obbaaton af thg and of tha Aeporteng paned, taking infe BoSourt the rigki and uncerilinlaes gurroynding the
oblgation. WHEn 3 prosison & measured cning the cagh memnwmmam
Fmound i the present valios of those cash Mows [when the elfect of the e value of maney is material].

When some or all of the eronomic benelits required to BeTle & prevision are grpected 1o ba recovened Fom @ third
Dy, & recevable 1S necognised as an asset If it is wirtually certain that reimbursement well be rectived and the
#mourk ol the roteralile cin be meatured relally,

Onerous Contracts

Present obligathons ansing under onensus COMIacH ane Mecsgnned Bnd Mmkbuned a8 provilioni, An Sherdul Sontract
i considered $0 emist where the Company has a contract wnder which the unawosdable costs of mgeting thi
cllgationd whdar the coAkABE dxieed the edonomic berelits especied to be recsiwed from ithe contract.

217 Cash and Cazh Eguivalents

Cash and cash equevalents &n the Balance Sheet COMpriss Cash al Banks and on kand and shorr-term depesits with an
onginal maturity of three months or less, which are subjedt to an insignificant sk of chamge i value.

2,18 Signaficant Judgemants and Meéy sources of Estimathon in applying Accouniing Palicies

.18

The preparation of these financial statements in conformiy with the necognitisn and measurement prnophes of Ind
AS reguines the manaoiement of the Comaany i make estimates.

The areas inwolving critical estimates or judpmeants ang:
L. Useful lives of praperty, plant and equipment ; Maragement reviews it estimate of the ussful loves a2 each
repggrting date, based on the expecied ooty of The EESETS.

il ‘Waluation of deferred tax assets 1 Recognized 5 based on an sEsessment of hy prodability of the Company's
Tufure (acable incoma >

8, Fair value measurement of Tinamcial instraments | Baped on Discounted Caah Flow madel when guated price
&g el vidable,

iw. Provisions and Contingencies @ Evatuateon of the Ricelihood of the contingent ewents is apoled best judgement
By MARESEMENT regarding the probabddy of Expiiung 1o potentibl hodd,

v, Defined Benefit Obligation (DBO) @ Measured based on actuansl assumpons which include momalty and
withdriwad faliE, COMpany ConBiders TR 1he afkemptions wied Do messere Its obligations s approprisie.

Wi Al for Doubtfd Dabts : Tre Company makes sliowdnced for douttful debts through Bppropriate
estimations of irrecoverable semount.

whi, Warranfy | WarrEnty Prosiiede i§ mbbiohed 38 dgsounted pregent value s pre-tax dlcount rate that reflects
the ounnent markel astessments of Me Lirse valoe of mongy and the righcl Spadfic 66 the liakdity,

Borrewing costs

Borrgwing cests directly sltributable to the acguittion, consiruttan or production of qualifyng stsets, which ane

FESALE thit necassarly take & Substentgd pericd of lune mwmm Ehetir enbencesd ueie o Sale, re added to the

cost of thoss ASSELS, until such BIE 33 Ch BESETS &0 SubMtastally ready for their intarded use or Sals.

Interest inoome eamed on the temporary inresoment of specific borrowings pending cheir cxpgndiune on qualifrng
assets 15 dediacted from Ehe bornowsng coste eliginke for capitalisation.

All ciPer Bofrowang CONELE Ane recognoied in profit or 10% i the period in which they are incumed.
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2,20 Financial instrumants

e |

Finamciad assets and financial liatslities are recognised when a Company entity becomes a party o the contractual
provisions of the instruments,

Financial asseis and financial liabilites are indtally meagured at fair vakes, Transacion o0S19 [Hal Are deectly
attributable to the soguisibion or iIssue of fimancial assets and financial Habilities {other than financial asssts and
fingnciad liabilites &t faar wabue through profit or koss) are added bo or deducted from the fair value of the financial
zeeots or financial lisbilities, a5 appropriate, on initial recognition, Transaction costs directly attributable o the
stquisibon of financial assets or financial liabilitkes at fair value through profit or loss ane recognised immediately in
profit oF ke,

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised an & trade dabe basis,
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market place,

All recognised fMnancial assets are subssquently measured in ther entirety at edther amortised cost or fair valua,
depending on the classification of the financial assels,

Effective interést method

Thie effective interest method B & methed of calculating the amortised cost of o debt instrement and of allocating
interest incoms over the relevant period. The efective interest rate i the rate thet exactly discounts estimated
future cash receipts (including all fees and poirts paid or received that form an integral part of the sffective interest
ratm, ransaction costs and ofther premiums oF dvsCounts) through Dhe ecpecied Bife of the debt Instrument, or,
where appropriate, a shorter period, to the gross carrying amourt on indtiad recognition,

Income is recognised on an effective interest bams for debt instruments other than thoss financial assets cassified
&g ab FYTPL. Inberest inoome is recognised in profit or lass and e included in the “Other income”® line item. .

Financial msseks ot fair value through profit or loss (FYTPL)

Dedt inspremants Ehal G0 nol maed the amartised oost oritene or FVTOCT criteria are medsursd st PYTPRL. In
addition, dedt instruments that meel the amortised cost criteria or the FVTOCT cneria bul are designated as at
PTPL are misasured at FVTPL.

A Tnancal assel thal mests the amortised cosl critenia or debt indiruments that meet the FVTOC] criteria may be
designaied as at FYTPL upan initial recognition IF Tuch desipnation sliminates o significantly reducss &
measurement or recognition iInconsistency that would arse froem measuring assets or labilities or recognising the
ghins pnd losses on them an different bases. The Company has not designated any debt ingtrument as at FYTRL,

Financial assets at FYTPL are measured al fasr value st the end of each reporting period, with any gaing or losdes
arising on remsasurement recognised in profit or loss. The net gain or loss recogrised in profit or loss incorporates
any dividend or inferest samed on the financial asset and s indleded in the '‘Ocher incoma’ line iterm. Dividend on
financial assets at FVWTPL is recognised when the Company®s right to mceive tha dihvidends is established, it &5
probable that the economic benefits associated with the dividend will flow fo the entty, the dwvidend doss not
repeesent 8 recovery of part of cost of the investment and the amount of dividend can be measured relishly.

Tne Compary has not made investments in equity iInstrumants.
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Impairment of financial assets

The Company applies the expecied credit loss model for recogrising Imgairment oss on financial sgets measursd
&l amartiged cosl, debt instruments ot FYTOCT, lease recelvables, trade receivables, other contractusl rights o
receive cash or other financial asset, and financial guarantess nof designated as at FVTPL.

Expecied credd bsses ane the weighted average of credit losses with the respective rishs of defsuit cccurning as the
weights, Credit boss 5 the difference bebween all contractual cash fAews that are due to the Company In accordance
with the contract and all the cash flows that the Company expects to receiwe (e all cash shortfalls), discounted ot
thet criginal effective interest rate (or credit -adjusted effective nberest rate for purchesed or originated credit-
imgpaired financial assets). The Company estimates cash flows by considering all contractual terms of the financial
ingtrument (for exarmpse, prepayment, eatension, call and semilar options) throwgh the expected life of that finsncial
irgtrumant,

The Company measures the joss allowanoe for a financal instrument 81 a0 Bmount equal to the |detime expected
credit losges if the credit ngk on that financial instrument has increased significantly since mitial recognition. If the
oredit risk on a financial Mstrument has not iIncreased spnificantly sance initial recognition, the Company meaunes
the loss alswance for that financiel instrument 88 an amount equal to 12-month expected credit losses. 12-month
expected credit losses are portion of the kfe-time expected credit losses and represent the [@atime cash shortfalls
that will result if default occurs within the 12 months after the repoeting date and thus, are nol cash shortfalie that
arg predicked over the next 12 months

It the Company measured lass allowance for a finandal instrument at kfetime expected credit loss model in tha
previous period, but determines at the end of a reporting period that the credit risk hes nok increased significontly
since mitkal recognition due b improsement in credit quality as campaned to the prévious period, the Compeny
agaln measures the loss allowance baded on 12-month expected oredit losses,

When making the sspessmant of whether thene has been a sigaificant increase in credet risk since initial recognition,
the Company utes the change in the risk of o default ooourning cver the expected life of Lthe financial mstrument
instesd of the change in the amounl of expected oredit losses. To make that assessment, the Company cofmpanes
the risk of 3 default occurning on the financal instrument &s &t the reporting dabe with the risk of a default occurring
tfi the financial nstrument as ab the date of nitisd recognitian and considers measonable and supportable
inforrnation, that it avaikable without vndue cost or effor, that s indicative of significant incresses in credit risk
since indtigd recognition.

Derecognition of Mnancial assets

The Company derecognises a financial asset when the cantractusl rights to the cash flows from the asset expire, o
wiben it transfers the financial asset and suebstantially all the nsks and rewards af gwnership of the asset to anobher
party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to conbrod the transfermed asset, the Company recognises its retained interest in the asset and an
aisociated lisbdity for amounts it may have to pay, If the Company retains substantially all the risks and rewards of
ownership of & transfesred financial assel, the Comgpany confinues to recognise the financial asset and Bleo
recognises & collaberalised borrowing lor the procesds received,

On derecognition of a financial asset in s entirety, the differénce betwesn the ESeet’'s carmying amount and the sum
af the consideration received and receivable and the cumulative gain or k9s that hed been recognised in other
comprehansive income and acoirmiidated in eguiety 5 recagrised in profit oF lode If such gain or loss would have
otferwise been récognised in profit or loss on dspasal of that financial assat.

On derecognition of & fingncial asset other than en its entirety (e.g. when the Company retaing an optioh to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it gontinues to recognise wnder continuing invalvement, and the part it no longer recognises on the
basis of the relative fair values of those parts on the dabe of the transfer, The difference betweesn the carying
amount allocated to the part that & no longer recognised and the sum of the consideration received for the par no
longer recogniped and any cumulative gain or loss allocated 1o it that had been recognised in other comprehensive
income (s recognised in profit oF koss i such gain or [958 would have otherwise besn recognited in profit ar loss on
gespasal af that finanoinl asset. A cumulative gain or boss that had besn recognised in other CoMprenensive noome
i5 dlsopcated between the part that comtinwes to be recopnited and the part that is no longer recogrised on the basis
of the relative fair values of those parts,
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2.22 Financial Nabilities and aguity instrumeants
Classification as debt or eguity

Dett and squity instrumants (ssued By & Compay entity are classified as sither financial [abilites o0 5% equaty in
Bocordance with the substance of the contractusl Srrangements and the definitions of & financial lisbility snd &n
equily instrument,

Equity Instruments

An Equity INETUMENT S BNy COMMrAct Ihat evidences a residusl interest in the assets of an entity afer deducting all
of it [abilities. Bfuity mstruments idiusd by & Compny entity &fe récoghised at the procesds recerved, mét of
direct iggue Costs,

Repurchase of the Company’s own agusty instruments is recegnised and deducted dieactly (7 equity. No gain oF less
i5 recognised in profit or loss on the purchese, sale, issue or cancellation of the Company’s own equity Instruments,

Financial liabilities

All financial Nabilities are subsequently messured at amartised cost using the effectne interest method or at FYTPL

However, financial lisbelities that arige when a trangfer of a finencial asset does not qualify for derecognition or
whien the continuing involvement approbch applies, financal guarantes contracts issued by the Company, and
commitments issued by the Company o provide & loan 8t below-market interest rate are measered n accordance
with the specific accounting policies set oul Dekow.

Financial liabilities subsequently measured ot amortised cost

Financial liabdlitias that are not held-for-trading and are not designated &s at PYTPL are measured at smortised cost
at the end of SubSequent ACCOUNLNG pericds. The carrying amounts of financial liabilities that are subseguently
measuned ab amortised cosl are determined Dased 00 Lhe sifective inferest miethod. Interest expanse that is not
capitaksed a5 part of costs of an asset i inchpded in the *Finance costs’ line item,

The effective nberest method is & method of calculating the amortised cost of a financial lkability and of allocating
interest expenge over the relevant pariod, The effective interest rate i the rabe that exactly discounts estimated
future cash payments (including il fees and poirts paid or receved that form an integral part of the effective
interest rate, transsction costs and other premiums or discounts) through the expected life of the financial lability
Jor [where appropriate) a shorber pericd, to the gross carrying ameount on initial recognition.

Financial guarantes contracts

& financial guaranies contract (5 & confrBct CRAC requires he SLuss b make specifisd payments oo reimburse the
holder for a 058 I incurs Decause a specified debtor fails o make paymenits when due n accongance with the terms
of & debl instrument.

Financial guarantee contracs issued by & Company entity are initially messured at their fair values and, if not
designated as at FWTPL, are subsequently measured at the higher of:

= the amount of loss allpwance determined in accordance with imgairment reguinements of Ind AS 10%; and

= e amount initaly recognised be4s when approprnate, the cumulabive amount of IRCOME MBCOQRISRd @
sccordance with Lhie principles af Ind AS 18,

perecognition of financial liabilities

The Company derecognises financial Babilbes when, and only when, the Campany’s oblgations afe discharged,
cancelled or have expired, An exchange betwesn with & lender of debt instrurnents with substantizlly different terms
is acoounted for a5 an extinguishment of the origingl financial liability and the recognition of a new financial liabdity,
Sirmnilarly, & substantisl modification of the berms of Bn existing financial liability (whether or not attributable to the
financial difficulty of the debler) is socounted for B8 an extinguishment of the original finoncial hability and the
recognitian of @ niw fimancial Hability. The diference babeesn the carrying amount of the finsncal lisbility
derecognised and the consideration paid and payable is recognised n profit o loss.
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2.23 Earnings per share
Bagic earnings per share

Bapc sdmings per share i computed by dodding the ned profit after tax by weighted sverape number of aguity
shares outstanding during the period. The weighted sversge number of equity shares outstanding during the year is
adjusted for reasury shares, Bonus iSSue, bonus element in & righis |Ssue to existing shameholders, share split and
reverse share salit (consolidation of shares).

Diluted earnings per share

Ciluted sarnings per share & compubed by ghading the prafit afer (ax after considering the effect of nberest and
other financing costs of incoma (net of altnbulable taxes) associated with dilutive pobential equity shares by the
waightad average Aumber af equily shares considersd for deriving BASic AAFMNGS per chare and Blso the weighted
average number of equity shares thal cowld have been igtued upon conversion of all dilutive potential eqguity shanes
including the treasury shanes hald by the Company [o satisfy the exercise of the share options by the employess




Kaolin Indis Private Limited

CIN - UdE9a 3GI20R0FTC1 12255
ACCOUNTING POLICIES

.24

Recent accounting pronsuncements

On March 24, 3021, the Ministry of Conporate AfMairs ["MCA®) through a notification, amended Schedule D1 of the Companies At
2013 The amendments revise Divison I, [T and 011 of Schedule 10l and are appficable dfrom Apsil 1, D031, Key smendments
relsting to Divitian 11 which relate to companies whede fingnokl fLatements ane requined to comply with Companies (Indian
ALCDUnTInD SLandandsh Rules 1015 s

Balance Sheest

i,

Lemss habilimes gnculd De separately distloded under the head 'fnandial babedties’, duly distinquished a5 Current of Pon-
G,

Certain addtional disclogures in the statement of changes in eguity such 8% dhanges in equiy shere capial due to pros
period arnort snd restated baisnces st the beginning of the cunmrent repanting penod.

Specified farmal for disclofure of sharehobdng of promoters.

Sorcifed format for speing schitult of brace rectivables, race pEyablEs, Capitsl work-in-prograss and intangible agset wnder
dirwrlopemigni.

Details of unutilised funds bonrawed from banks and fnandial FELtuGons for specified pUTpoRES;

Specific disdosure wnder “sdditional regulatory reguirement’ such &5 complance with approved schemss of amangements,
compliande with rumber of layers of companies, tEle deeds not held in name of company, loans and sdvances to promoters,
dirgctors, bey mbnagerial perscnnel [KHP) end relsted partees, details of benami croperty held ete

Detadts of charges or satisfaction yel 1o b registered with ROC beyond the stalutary perod;

11 Ratics and ressans for ary changes beyond 25% i comparison to the preceding year;

Statement of profit and logd:

Addsional disclofures relating to Corporate Soclal Responsibiliny (CSR), undisdosed income and cryplo o wirtual Curmency
spacifind under the hesd "additsanal informalicn’ in the notes forming part of the mmuﬂ_m.
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i Retained Earnings
Balance ot the Degewnang of the yoas a.zzh i E |
A3 LOSS SuFing Tl war G [Fd Bk )] +
— L2208 JR—T 7Y

Ererdd 47 nenigs bt peolRAees of ina Company didted il Qe it transipred 10 ofher neserves and
drveiprid Gaid dufing S vear

11 Deferred Tax Lisbility [Met)
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B Dafeved Ths Afsel EE -

Deferred taw assets / [Eabslitles)
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Bt The Compiny hid sijued SO0000 Jplondsly Corertiold Cumulstve Redoemakie Frafarmis Shieen |OCRFS) of §
NDD sch Fully Bl LD dunng Che vEar wiich hES Deen thapet B33 Bnasodl habday. (Refer Mote 110,

& Miowement in share capital Yadr mnsdod Your ended
— Al March, @31 w_
Mo, of thares L Ha, r
[ty shares
Babsaie ob 3 e Drgdi skl & D vEai 1503, 000 1003 504 r "
Asd larrkatd dunng Ehi yiar 4 00000 a0 o SO
Ralince i 38 (he end of the veer — EOLODD  FO.00.800
) Traf COPPElny BES FeorBi-bsd 1'% SNare CERAE By cidusy A0005 fully paist w eguty thares ol § 10 sach s

night bawn i progannon of 4 squiy Shanes far every | egudy share ekl by asisbing sharehoiden and 900000
Folly padl us OO0 Prfereace ahares of P 100 each dunng The Suerent yEar.

B. Tenni Snd rightl BRSchad 1S sguily Ehanes

The Cempeny has only oo chegs of squity shares Bgwing par walve ol T 0 par shaee, Bash healder of #quiy shans
B ENIEEE 1B DhE wOlE BeF Shate The Derdend seosoesd by D Boasd of Cortcnees will be subjen 1 e aparoesd of
i Sharghplgers i e ensuing Asnysd Gederal Mesting. In ihe everd of bgwdabon of Ehe Comgany, the halder of
eiuily aSdrei will be esbdled Lo secerve serabhg ddkets of the Comsany, afes dmlatan of o geelerennal
Emuris. The Saunbueban wdl De o Seeooman 1o the sumber o) squty $hanes held by the sharehokiers

The Company hat sechsr Aresl B Edudy Fhans i [OREOE Ean DINe 1Res T35 nor any bonus shases areed
durifsy By imarsdiately pracedng manial year, Also there kay besn no Buy back of ihaced sither in the sfoniad

E, m-ﬂ by halding Company

As at A5 @y
21 March, 021 & Hgreh, IHI9
Mo, af ARane M3, of shares
Earulty sharnes
EICk ‘Limived LR "
Karun Carpens Prvaie Limaed x — LOOKY
N —.
d. Daralls of shsrshalders odding more thah 5% shares In the Comoany
Ay sl Ag &l
Mamsy cff gharghodda — Bl March, d@31
Noggighergy S hpiding
Eqisiny Shares
EICL Lirvabed 5,00, 000 L0 ; 0.00%

Eatuf CiFpeti Phivale Lifubed 4 [l .50, 000 100, 00
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18 Other Information :

Previous year figures have been ré-grouped / reclassified, wherever necessary fo
confarm the curment year classification,

Transactions with related parties:
3ist March 2021 Jist March 2020

T Lacs Lacs
EICL Limited - Holding Company
Interest Paid 1.92
Rent Paid B.50

The interest and rent sxpense have been capitalized to the cost of the project.

k. Balance Qutstanding at the year end
Lutstanding Heceivame
{Security Deposit) 0.85 =
. Loan received from EICL Limited of ¥ 100 Lacs (@ 10% interest has been repaid
bafore the year end.
d. Farun Carpets Private Limited =
{Enterprises over which
sharehalders or directors
exercise significant influence)
00000 13% optionally convertible cumulative redeemable preference shares
(OCRPS) ¥ 100/- each - ¥ 900 Lacs.
As per aur report of even date For and on behalf of the Board of Directors of
For I. H. Desai & Co. Kaclin India Private Limited
Chartered Accountan
DESa, A e
FRN 102309 W s ,,-Eﬁ;\ ‘J
b (TSt
(Nikit A, Desai) - T L Dirgctor Director
Fartner ‘@/ DIN: B2839979 DIN;: 00075837
M. Mo, 164027 Bhagwan Das Bhojwani VIJAY DILBAGH RAT

Place : Bhuj - Kutch
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